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IlepeamoBa

Hapuaneno-meToanunmnii nociOnuk “History of Accounting” npusHaueHHid 1uist
103aayAMTOPHOTO YWUTAHHS JUIS CTYJIEHTIB  (PaKyJbTETy €KOHOMIKM Ta OI3HECY 3a
cnemiaibHicTioO «O0mK 1 ayaut». [lociOHMK po3paxOBaHWi HA CTYJEHTIB, SIKI BXKE
MarTh 3HAHHS HOPMATWMBHOI I'DAMATWUKHA AQHTJIIHACHKOT MOBM Ta CIOBHMKOBMIA 3amac
HAyKOBO-TPO(DECIHHOT IEKCHUKH.

Marepianm METOAMYHUX PO3POOOK TMOB’s3aHI 3 MarepiajlaMd HaBYAJIbHOTO
nociOnuka “Introduction to Accounting” 1 Jar0Th AOAATKOBY 1H(OPMALIIO A0 TEM,
BHUKJIQJICHUX Y MOCIOHUKY.

Metonnunmii mocionuk “History of Accounting” cknagaeTbes 3 TPbOX YaCTHH,
110 BKJIOYAKOTh HAyKOB1 TEKCTH MPO 1CTOPII0 OyXraaTepChbKOTO OOMIKY.

MeTtonnuHi po3poOKM MarOTh Ha METI 3a0€3NEUCHHST PO3BUTKY HABUYOK
CaMOCTIHHOTO YWTaHHS, PO3YMIHHS 1 MEPEMIsIYy HAYKOBHX TEKCTIB HA AHTJIHACHKINA
MOBI B Tany3l OyXrajrepcbkoro OOJIKY, a TaKOX PO3BHHEHHS HABHYOK YCHOTO
MOBJIEHHS, (popMyBaHHs MPO(ECIHHOrO CIIOBHMKA Ta HABUYOK BEICHHS Oeciiv y
pamkax mpodeciitHoi TeMaTUKH.

Jlia nmonermenHst poOOTH 3 JAHUMHU METOJUYHUM MOCIOHUK HATAEThCS CTIOBHUK
HAyKOBO-MPO(DECIHHOT JIEKCHKM Ta Iocapiii BCIX OyXTaJTePChbKUX TMOHSTH, IO
BUKOPUCTOBYIOTBECS Y TEKCTaxX. [licas KOXKHOTO pO3ALTy HAIaHO MO AECITh TECTOBHX

3aBAAHb I IEPEBIPKU 3aCBOEHHS 3MICTY Ta OyXraJITEPChbKOT TEPMIHOJIOTII.



CONTENTS

Unit I BUSINESS AND ACCOUNTING: A PARTNERSHIP AS OLD

Unit II THE ROLES OF ACCOUNTING AND BUSINESS

Unit IIT ACCOUNTING AND RELATED CAREERS

KEY TERMS L. e e e

.32

.49

.53



1t is important to understand the history of business
in order to understand the future of business

Unit 1
BUSINESS AND ACCOUNTING: A PARTNERSHIP
AS OLD AS TIME

PREFACE

The history of accounting is as old as civilization, among the most important
professions in economic and cultural development, and fascinating. That’s right,
fascinating! Accountants invented writing, developed money and banking,
innovated the double entry bookkeeping system that fueled the Italian Renaissance,
were needed by Industrial Revolution inventors and entrepreneurs for survival,
helped develop the capital markets necessary for big business so essential for
capitalism, turned into a profession that brought credibility for complex business
practices that sparked the economic boom of the 20" century, and are central to the
information revolution that is now transforming the global economy. Twenty-first
century accounting will resemble rocket science and will continue to be among the
critical professions of the new century. Accountants have not excelled in public
relations, but their story is fascinating,

There are no household names among the accounting innovators; in fact,
virtually no names survive before the Italian Renaissance. It took archaeologists to
dig up the early history and scholars from many fields to demonstrate the
importance of accounting to so many aspects of economics and culture.

An overview places accounting in perspective. In some ways accounting
hasn’t changed since Paciolli wrote the first textbook in 1494. On the other hand,
accounting has led the information revolution. Many aspects of 21% century
accounting will be unrecognizable by today’s professional leaders. Understanding
the role of financial needs today and in the future requires an understanding of the
past. The role of accounting in the ancient world is coming into clearer focus with
new archaeological discoveries and innovative interpretations of the artifacts. It is
now evident that writing developed over at least five thousand years—by
accountants. The roles of trade, money, and credit also have long and complex
histories. It is difficult to overestimate the importance of double entry bookkeeping.
It was central to the success of the Italian merchants, necessary to birth of the
Renaissance. The Industrial Revolution depended on inventors and entrepreneurs,
not accountants. It is the survival of their firms that required innovative accounting
and, later, the development of a profession. Big business, particularly the railroads,
required capital markets that depended on accurate and useful information. This was
supplied by the expanding accounting profession. The What we do today in
accounting i1s based on a 10,000-year history. Understanding this history is
necessary to comprehending the linkages of accounting to career potential, financial
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regulation, tax, accounting systems, and management decision issues. This history
also 1s a powerful tool to predict the accounting of the next generation.

BUSINESS AND ACCOUNTING

Business 1s the exchange of goods, services, and money, that results in mutual
benefit or profit for both parties involved. An individual engages in business because
he or she believes that the rewards, or possible future benefits, of business are greater
than the risks, or possible future sacrifices, of business.

For as long as there have been people who engaged in buying and selling
goods, there has been a need for ways to hold other people accountable for their
actions—to provide some assurance that they will behave or perform as expected. In
the broadest sense, accountability 1s responsibility. When we hold someone
accountable for his or her actions, we assume that the individual is responsible or
answerable for certain actions.

This need for accountability has evolved over time into the need for accounting
systems that provide information to hold people and, therefore, businesses
accountable for the resources entrusted to them by others. An accounting system 1is a
set of methods, plans, and procedures used to identify, analyze, measure, record,
summarize, and communicate relevant economic information to interested parties.

For example, if you were a merchant 1,000 years ago and needed goods to sell,
you might send a trusted friend to make a trade for you and to arrange for the delivery
of the traded goods. In order to protect your investment in these goods, you would
need a way to determine how much you have invested, who has control of the goods
you are trading, and how much you are receiving in return for your investment.
Likewise, your trusted friend needs a way to determine the amount of goods traded
and how much is received in trade. Finally, the person with whom you are trading
needs a way to indicate how much they received in the trade as well as what they
have given to you. A system that protects these business parties by providing the
economic information necessary to evaluate and control business transactions is
called an accounting system.

Accounting systems have evolved over many centuries as the needs for
information about business have changed. It is important to understand the evolution
of accounting because accounting is not a science such as physics. Rather accounting
1s a discipline that changes as the needs of its users change. The accounting systems
used hundreds of years ago are not adequate today. Likewise, today's accounting
systems will be inadequate at some point in the future.

To understand the evolution of accounting we will travel back in time to
consider important business and accounting eras. This will illustrate the changes that
have occurred in business and accounting.



Ancient Accountants of Egypt, Mesopotamia, Greece and Rome

Ancient Egyptian bookkeepers kept
meticulous records of the inventory of
goods kept in royal storehouses. The
accuracy of these records was assured by
the swift and severe penalty that came if
mistakes were ever discovered.

Archeologist Dr. Gunter Dreyer of the
German Institute of Archaeology discovered
5,300-year-old bone labels inscribed with
marks and attached to bags of oil and linen
in the Abydos, Egyptian tomb of King
Scorpion .

Describing inventory OWners,
amounts, and suppliers, these labels of
antiquity are known to be the ancient origin
of the counting systems that would

eventually develop into the sophisticated accounting methods we’re familiar with
today.

Other ancient societies also used accounting methods, including scribes in
Mesopotamia who kept records of commerce on clay tablets. In ancient Greece, the
account books of bankers show that they changed and loaned money and helped
people make cash transfers through affiliate banks in other cities. In ancient Rome,
government and banking accounts grew out of records kept by the heads of families.

EARLY BUSINESS DEVELOPMENT

The first leg of our journey takes us to the first dynasty of Babylonia (2285-
2242 bc), a rich farming area located between the Tigris and Euphrates rivers in
what is now the country of Irag. Babylonia is ruled by the Code of Hammurabi,
which requires that a merchant selling goods must give the buyer a sealed
memorandum quoting prices, or the trade is not legally enforceable. However, there
Is one problem—most of the citizens of Babylonia are illiterate.

Assume you are a merchant in Babylonia. How will you conduct business?
You are operating as a sole proprietorship, that is, a business owned by one
person, and your personal belongings are at risk if your business fails. You also are
operating as a merchandising company, that is, a company that obtains and
distributes goods to consumers, so you must find both a supplier of and a buyer
for your goods. Since the chances are very good that all of you are illiterate, how
will you record your business transactions?
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First, you must find a
scribe who is probably sitting
outside the city gates. Next, you
explain to him your agreed-upon
transaction and he records it in a
small mound of clay. Then,
since neither you nor your buyer
can read or write, you affix your
"signatures” to the agreement
by impressing your signature
amulet on the clay document.
This holds both parties
accountable for the transaction.

The clay record is allowed
to dry in the sun, or, if the transaction must be carried out quickly, the records can
be kiln-dried. Obviously, the scribe's integrity is crucial. This scribe is the
predecessor to the 20th century accountant.

VENTURE TRADING

The next stop on our journey is the trading centers of medieval Italy, which
developed partly as a result of the Crusades from the 11th to the 13th centuries.
Literacy is more widespread, arabic numerals are beginning to be used, an
international banking system exists, and the use of credit is prevalent. Banks are
also business enterprises operating as service firms, which exist to provide
services such as loaning money and performing other services for their customers.

At this time, it is commonplace for a partnership to be formed for a single
venture. A partnership is a business owned by two or more individuals who agree
to share both the risks and rewards of the business. How would you conduct
business in such an environment? First you must find a partner. Then, each of you
would contribute goods to be traded with others in foreign countries. Note that
your personal belongings are still at risk if the business fails, but now you share this
risk with one or more additional individuals.

Next, you hire an agent to ship the goods to the foreign land. When the ship
returns from trading, it is loaded with goods of the foreign land, which you and
your partner divide between yourselves. How do you determine the proper allocation
of the goods acquired? You need a partnership agreement, which stipulates the
rights and obligations of each partner and describes how to divide the goods
(partnership profits).

Then, your accounting system provides the information to help you determine
your individual share of the goods received by the partnership. The accounting
system also reflects the information to hold the trading agent accountable for
making a profitable trade. However, your accounting records do not distinguish
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between business and personal affairs, so at the end of each individual trading
venture, it is necessary to terminate the business and divide the goods between the
partners.

GROWTH OF COMMERCE

Gradually, such one-venture
partnerships gave way to businesses
organized with the idea of continuing
for more than one venture. In
addition, businesses grew in size and
became more geographically
dispersed as the population became
more mobile. At that time accounting
systems were required to (1) measure
each partner's share of the ongoing
business and (2) control business
associates in remote locations.

At this point, we begin to see
the development of two very important accounting concepts (theories): (1) the
business entity concept and (2) the going concern concept. The business entity
concept requires that an accounting system reflect information that identifies and
summarizes only those economic events that pertain to a particular entity. That is,
business and personal affairs should be kept separate. This concept is particularly
Important so that each partner can receive the correct share of the business's profit.

The going concern concept assumes that, absent any information to the
contrary, the business will continue into the foreseeable future. That is, the
business does not terminate at the end of a venture. This concept is important
because it allows business records to continue from one venture and time period to
another.

PACIOLI AND THE METHOD OF VENICE

Next, we venture to 15th century Venice, Italy, where business is commonly
conducted using currency rather than barter (goods). The arabic number system
is widely used, enabling addition and subtraction to be done easily, and illiteracy
is greatly reduced, allowing more people to become involved in business. The
double-entry accounting system—in which for every "debet dare" there is a
"debet habere"—has evolved to the point where it is very much like the present-
day system. Debet dare and debet habere are Latin terms meaning "should give"
and "should have," respectively.

The first published work on the double-entry accounting system occurs in
1494 when several chapters concerning accounting are included in a mathematics
book written by Luca Pacioli, who is commonly called the father of accounting.
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Pacioli 1s well respected in Italy and his book is one of the first printed works using
movable type. Pacioli does not invent double-entry accounting. Rather he reports
what merchants are commonly doing. This accounting method becomes known as
the method of Venice. Because movable type allows easy reproduction, the
availability of Pacioli's work encourages the use of the double-entry system
throughout Europe.

At this point, two other important accounting concepts emerge: (1) the
monetary unit concept and (2) the periodicity concept. The monetary unit concept
asserts that money is the common measurement unit of economic activity. This
concept is crucial to accounting because it enables records to be kept based on a
common denominator. For example, rather than recording the number of cows and
sheep available for trade, the accounting system reflects the monetary value of the
livestock, whether it is lira, pesos, francs, yen, or another designated monetary
unit. This makes determination of profit easier because monetary values, unlike
sheep and cattle or other bartered goods that differ, can be added and subtracted.

The periodicity concept requires that the profits of the business be
determined at regular intervals throughout the life of the business. This means the
business does not have to end before determining its profits. This concept makes
admission of new partners and departure of old partners easier because business
profits are calculated at regular intervals. Thus, partners and potential partners can
evaluate the success of the business while the business remains in operation.

COMPREHENSION

. Answer the questions.
What is business?
How has the need for accountability evolved?
What is accounting system?
Have the accounting system changed?
How did a merchant in Babylonia conduct?
When were arabic numerals first used?

What two very important theories were developed?

e A e

Who was the author of the first published work on the double-entry accounting
system?

9. Why is this method called the method of Venice?

10.What does the periodicity concept require?

11.1f you were a merchant in Babylonia how would you conduct your business?
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II. Write a summary of the text “Pacioli and the Method of Venice”.
II1. Talking points.

1. Accounting systems have evolved over many centuries. Explain the main changes in

accounting.

2. The four basic accounting concepts (business entity, going concern, periodicity,

and monetary unit) are related. Describe how.

3. Describe why the four basic accounting concepts (business entity, going concern,

periodicity, and monetary unit) are necessary in order for corporations to exist.

TEST
I. Complete the sentences with the right world or world combination from the
box.
a) service firms  b) money ¢) economic events
d) accounting systems ¢) partnership

1. The need for account ability has evolved over time into the need for ... .

2. Banks are business enterprises operating as ... .

3. A ... is a business owned by two or more individuals who agree to share both
risks and rewards of the business.

4. The business entity concept requires that an accounting system reflect
information that summarizes ... that pertain to a particular entity.

5. The monetary unit concept asserts that 1s the common measurement unit of

economic activity.

I1. Match the accounting terms with their definitions.

1. partnership a. a company that obtains and distributes goods to
2. merchandising | consumers
company b. a set of methods, plans, used to identify, analyze,

3. accounting measure, record, summarize, and communicate economic

system information to interested parties

11



4. business
5. sole

proprietorship

c. a business owned by one person

d. a business owned by two or more individuals who
agree to share both the risks and rewards of the business
e. exchange of goods, services, and money, that results in

mutual benefit or profit for both parties involved
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Unit I1
THE ROLES OF ACCOUNTING AND BUSINESS

ADVENT OF THE CORPORATION

Now we travel to the end of the 18th century when important economic and
institutional changes have taken place. The Industrial Revolution which started
during the latter part of the 18th century in England has been responsible for
technological developments that eventually lead to changes in the systems of
production, marketing, and financing.

Manufacturing firms that produce products from raw materials for sale to
consumers are commonplace and distribution systems for these products are
increasingly sophisticated. The development and use of machinery allow for mass
production of inexpensive goods. Revolutions in transportation, such as railroads,
create access to new markets for the goods. These changes precipitate the need for
additional sources of funds, and financial institutions grow to meet this need.
More elaborate accounting systems evolve in order to respond to the requirements
of management and owners as well as those of the financial institutions that provide
funds to the business.

As business increases, it is possible to accumulate wealth and have funds
available for investment purposes. Corporations emerge to provide opportunities
for investing in businesses without the obligation to oversee the day-to-day
business operations. A corporation is a business entity that i1s legally separate and
distinct from its owners. Corporations are attractive business ventures because
they provide investors with limited liability, that is, the investors are not
personally liable for the debts of the business. If the business fails, the most an
investor can lose is the amount of his or her investment because the corporation's
creditors cannot demand any additional monies from investors.

The advent of the corporation places additional requirements on the
accounting system because investors, called shareholders or stockholders, have
invested primarily for the return (profit) that the business operations generate.
Thus, there is a need for frequent, periodic reporting on the status of the
business and its operations since it is not feasible for investors to personally
oversee operations. Therefore, investors must rely on the information generated
by the accounting system to hold the managers accountable.

19th Century - The Beginnings of Modern Accounting
in Europe and America

The modern, formal accounting profession emerged in Scotland in 1854 when
Queen Victoria granted a royal charter to the Institute of Accountants in Glasgow,
creating the profession of chartered accountant (CA). Today, the longest standing
societies of public accountants are found in Scotland.
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In the late 1800s, chartered accountants from Scotland and Britain came to the
U.S. to audit British investments. Some of these accountants stayed in the U.S., setting
up accounting practices and becoming the origins of several U.S. accounting firms.

The first national U.S. accounting society was set up in 1887. The American
Association of Public Accountants was the forerunner to the current American Institute
of Certified Public Accountants (AICPA).

STANDARDIZATION OF ACCOUNTING

The last leg of our journey brings us to the 20th century when two principal
events propel standardization of accounting in the United States: (1) the Sixteenth
Amendment to the Constitution in 1913 and (2) the stock market crash of 1929.

Sixteenth Amendment. The Sixteenth Amendment establishes a system of
federal income taxation, which requires the periodic determination of income by
individuals and businesses. It has a profound effect on the accounting profession
because it requires records to support the determination of taxable income, which
essentially makes accounting systems mandatory. It propels standardization in
accounting because it limits the number of reporting options to make income
determination more uniform across companies. However, it conflicts in many
ways with generally accepted .accounting practices of the time. For example, it
requires businesses to report income on a calendar-year basis, which conflicts
with the acceptability of reporting income on a fiscal-year basis in the accounting
profession. A fiscal year is a year-long period that encompasses a natural business
cycle and allows a business to prepare its required accounting information during its
slowest business period. All businesses must compute and report income for tax
purposes; however, only corporations arc actually taxed on business income. Sole
proprietorship and partnership income is taxed at the individual owner's level.

Stock Market Crash. The stock market crash of 1929, followed by the
Depression of the 1930s, leads to federal regulation of the securities market. Such
regulation appears in the form of the Securities and Exchange Act of 1933, which
requires that all companies issuing capital stock (shares of companies that indicate
ownership rights) to the public must register with the Federal Trade Commission
(FTC) and disclose to the public certain financial information. The Securities and
Exchange Act of 1934 requires the submission of annual financial information for
all publicly owned corporations to a new commission called the Securities and
Exchange Commission (SEC). This regulation limits the reporting options available
for companies and requires full disclosure of financial results so that investors can
compare companies. In general, the SEC allows the accounting profession to
determine accounting rules for businesses.

The Financial Accounting Standards Board (FASB) is the third accounting
rule-making body. The FASB is a hill-time, paid group of professionals who are
responsible for developing accounting standards for reporting to external financial
statement users (investors and others outside the business).

The pronouncements of the FASB are referred to as Statements of Financial

Accounting Standards (SFAS). In addition to numerous accounting standards, the
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FASB has developed six Statements of Financial Accounting Concepts, which serve as
a common framework for the development of future Statements of Financial
Accounting Standards. The SFASs, as well as the bulletins, opinions, and
principles issued by the CAP and APB, comprise what are known as generally
accepted accounting principles (GAAP). These principles direct acceptable
accounting practice and are based on the four basic concepts (business entity, going
concern, monetary unit and periodicity) described previously.

The SEC officially recognizes GAAP as being authoritative and requires that
the information filed with the SEC comply with GAAP. If a company's financial
information is audited by a certified public accountant, it must comply with
GAAP. Auditing is the process of examining a company's financial records by a
CPA to ascertain whether they complied with GAAP.

The American Institute of Certified Public
Accountants (AICPA) is a national organization
which is actively involved in the development of
accounting standards and sets auditing standards for
public accounting firms. The AICPA, which
administers the CPA examination, is the professional
organization for all certified public accountants.

In recent years, the idea of standardization in
financial accounting for external users has become
internationalized. The International Accounting
Standards Committee (IASC) is leading the way
toward standardization of international accounting for
external reporting. To date, compliance with
international standards is voluntary, but a growing
number of companies and countries are complying to

improve comparability among international companies operating in various countries
throughout the world.

INVESTING IN BUSINESS

While the basic purpose of business has not changed, the business world is
very different today than it was a thousand years ago. For one thing, there were no
stock exchanges (markets for buying and selling stocks) then. Take a look at your
local newspaper and turn to the business section. Here, you can follow the "stocks"
of literally thousands of companies organized as corporations. A share of stock is a
certificate that represents ownership in the corporation. You'll see thousands of
companies listed along with their stock prices, highs and lows for the year, ratio of
price of the stock to earnings of the company. Some of these companies trade on
the New York Stock Exchange, the American Stock Exchange, and various regional
stock exchanges.

Billions of shares of stock trade every year in these markets. If you have as
little as a few hundred dollars, you can buy shares of stock in your favorite company
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and follow its progress every day in the newspaper. You are part owner of that
company.

With your shares of stock, you may have voting rights that allow you to
express your opinion on major issues facing the company. To make sure that your
interests are represented, public companies are audited by CPA firms, and the results
are published in the company's annual report, which is mailed to shareholders.

Companies also issue bonds to the public. A bond is a certificate, usually in
denominations of $1,000, that represents the debt of the company. An initial issue
(original sale) of bonds (or stocks) is typically accomplished through an investment
banker who assists the company in selling the bonds to investors. Bonds pay
interest—a series of payments that compensate the lender for the risk and the trouble
of making the loan. Bonds can be held to maturity, or they can be traded in the
secondary market, like stocks. A secondary market is an exchange where bonds (also
stocks) are bought and sold after the initial issue. When interest rates rise, bond
prices fall, because the fixed cash flow stream that the bond offers is less desirable
compared to that offered by new bonds.

Because of the booming number of companies with bonds outstanding and
shares of stock, another industry has arisen in recent years: mutual funds. A
mutual fund is an investment company that pools the money from many individual
investors and invests it for the common goal of receiving a quality rate of return.
A mutual fund is an excellent vehicle for many people who would not be able to
buy bonds or shares of stock on their own.

MANUFACTURING, MERCHANDISING AND SERVICE

A manufacturer takes a raw material such as steel and turns it into a finished
product, such as a car. A merchandiser, such as an automobile dealer or a clothing
retailer, buys finished goods from a manufacturer and sells them to consumers. A
service company does not actually manufacture anything, rather, it performs a
service. For example, an advertising agency develops a marketing strategy for the
automakers and implements it by, among other things, buying commercial time
on television.

Accounting firms, banks, hospitals, hotels, and utilities are other examples of
companies that provide a service.

Certain types of businesses are more susceptible to swings in the economy
than others. Manufacturers tend to do as well as the economy. That means that
their successes are cyclical. As a result, their stocks sell for a lower price than
companies that are less affected by the economy. Another economic variable that
affects big-ticket manufacturers such as automakers and homebuilders is the level
of interest rates. Interest rates are the costs of borrowing money for a variety of
time periods. As interest rates rise, automakers and homebuilders tend to suffer
slower sales. The reason: people usually need to borrow money to buy their goods.

To a lesser extent, retailers are impacted by a sluggish economy. If, for
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example, the general population is lacking confidence in the future, then
consumers will be less likely to spend a lot of money during the holiday season.
In addition, retailers slash prices when business is slow. Although this stimulates
sales, it cuts profitability. Service companies tend to weather changes in the
economy the best. Certainly, hospitals see just as many sick people when the
economy is slow as when it is booming. Entertainment companies such as Disney
tend to sell just as many movie tickets when the economy is slow.

ACCOUNTING TOWARD THE 21st CENTURY:
WHERE ARE WE NOW? HOW DID WE GET HERE?

Accounting at any point in time and place can represent the level of civilization
then and there. As civilization began around villages and developed into empires,
scribes invented record keeping systems and kept running inventories of wealth, trade,
and tribute payments. Accountants invented writing using abstract record keeping as
temple (and later imperial) wealth and complexity expanded.

Beginning in the 19th century the rise of the accounting profession benefited
business and investors, especially big business,
banks, and other institutional investors.
Accounting expertise added both knowledge
and  credibility to complex financial
transactions.

The first mammoth monopoly was
Standard Oil, organized as a holding company
in 1870. The first billion-dollar corporation was
U. S Steel, formed in 1902. Henry Ford’s
moving assembly line turned the automobile
industry into a gigantic industry. Autos are
useful to analyze the dominance of American
big business in the first half of the 20th century
and many of the problems in the second half.
These include several accounting topics—both
successes and stubborn problems.

The current world of business and accounting is based on the computer and the
Information Revolution, which has been ongoing for nearly 50 years and is exploding
into the 214 century. The computer proved to be a perfect fit to business. Computers
efficiently crunch the repetitive transactions of accounts receivable and payable,
inventories, and payrolls.

Capital markets are complex, global, operate 24 hours a days, and rely on
accounting information. The role of accounting expands as technology advances.
Soon, virtually any information can be transmitted instantaneously across the globe.
Who will be up to the challenge? The visionaries will most likely succeed, those with
20th century blinders likely to drop by the wayside.

17



To understand accounting today and predict tomorrow, one must know the

history of accounting. That accounting history parallels the rise and development of
civilization. Accounting has been surprisingly inter-connected with technology.

COMPREHENSION

I. Answer the questions

—

0.

. What is the Industrial Revolution responsible for?

What creates access to new markets?

Why does the advent of corporation place additional requirements on the

accounting system?

Is an accounting firm a merchandiser, manufacturer or service firm?

Why were the Sixteenth Amendment and the stock market crash important to

the development of accounting?

What is GAAP and why is it important?

What is the difference between a stock and a bond? Which is better for the

investor? Why?

. Does the economy affect service companies, merchandisers, and
manufacturers differently? Why or why not?

What 1s the purpose of the International Accounting Standards Committee?

I1. Talking points

1. There are three primary ownership structures discussed in this unit. List the

advantages and disadvantages of each. If you were a business owner, which

ownership structure would you choose? Why?

2. Describe companies from your hometown that have the following ownership

structures:

(1) sole proprietorship,
(2) partnership,

(3) corporation.

3. List as many well-known companies as you can think of that have the

following ownership structures:
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(1) sole proprietorship,
(2) partnership,
(3) corporation.
TEST

I. Match each word with an appropriate synonym.

1. manufacture a. sale

2. business b. produce
3. trade c. enterprise
4. run d. goods

5. merchandise €. manage

I1. Substitute the words by the definition.
1. They produce products from raw materials for sale.

. They are legally separate and distinct from its owners.

2
3. They constantly evolve in order to respond to the requirements of management.
4. They are markets for buying and selling stocks.

5

. They don’t manufacture anything, they perform different services.
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Unit 111

ACCOUNTING AND RELATED CAREERS
A FORMULA FOR SUCCESS

Regardless of the form or size of a business, there are certain attributes that
most successful businesses possess. The business has to define a market and serve
that market. It has to have a competitive advantage—a patent, a superior technology,
or special skills. It has to sell or market itself to that market. And most importantly,
it has to spend less money than it takes in.

To be successful, a business must have capable employees empowered to do
their jobs successfully. These employees provide five basic functions for
business—marketing; human resources; production and operations; finance; and
accounting and information systems.

The marketing functional area determines the wants and needs of consumers
and devises a system for distributing the goods and services the customers demand.
It is customer focused and governed by the four P's—product, price, promotion,
and physical distribution. Marketing is concerned with issues such as global markets
and customer satisfaction.

Human resources management is the function responsible for ensuring that
capable employees are given the opportunities to succeed in the workplace. Human
resources must be concerned with issues such as diversity in the workplace and
employee empowerment.

The production and operations management function is responsible for
planning, organizing, directing, and controlling the operations of the business.
Production and operations occur at all levels throughout the company, from line
managers responsible for overseeing production to the chief executive officer
responsible for overseeing the entire company.

Finance is the functional area responsible for managing the financial resources
of the business. It is concerned with issues such as when and how to raise money for
the company and where to invest that capital.

Finally, accounting and information systems 1is the functional area
responsible for providing the information for the other functional areas to enable
them to do their jobs and for reporting the results to interested parties. This function
is crucial since, without it, the other functional areas cannot operate. This is why
accounting is commonly called the language of business.

WHY ACCOUNTING?

Accountants are in demand by many different types of industries and
perform diverse duties, ranging from preparing accounting reports to overseeing
a company's quality control program.

An accounting course is like a course in English or history — it provides
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general knowledge that will make it easier for you to understand the world
when you graduate from college. After taking this course, you should be able to
use accounting software programs for your business and understand the impact of
accounting transactions. On a more personal level, you should be able to gain
insights and skills in handling your own business decisions. And you should be
able to read an annual report so that you can be an intelligent consumer of various
companies' stocks.

By taking this course, you may be embarking on the first of many
accounting courses leading up to the certified public accountant (CPA) exam, the
certified management accountant (CMA) exam, or other professional exams. You
may use your accounting background as a lawyer, an engineer, a management
consultant, a real estate broker, a hospital administrator, a professional athlete, a
doctor, an entrepreneur, or someone with a financial responsibility of some kind. A
larger dose of accounting is required for bankers and stockbrokers. The banker
needs to be able to read financial statements with a critical eye to make sure that it
1s prudent to loan a company money. The stockbroker has to be able to read a
company's financial statements to decide whether the company would be a wise
investment. Are sales growing? Are profits growing? The answers to these and
many other financial questions are provided by the accounting function.

ACCOUNTING USEFUL FOR ALL PROFESSIONALS

Accounting courses are certainly useful for a variety of careers within a
company— purchasing agents, sales and marketing specialists, human resource
managers, computer experts, and operations managers. All of these people need to
understand the impact of their decisions on the company's profitability. The
purchasing agent's skill in negotiating the prices of raw materials has a direct
impact on the cost of goods produced. The degree to which the sales and marketing
people cut prices in order to close deals has a direct impact on the company's total
sales in dollars for the year. The human resource manager's decisions regarding
employee benefits has a direct impact on the company's ability to attract key
people, as well as the cost of hiring them. The computer specialists—otherwise
known as management information services professionals—have a direct impact on
the efficiency of the organization by providing top management with timely reports
with which to make crucial business decisions. Finally, the operations manager
must be familiar with budgets and how they relate to the quantity and price of raw
materials, labor, and other costs. The information necessary to make these crucial
business decisions is provided to these internal users by the accounting function.

If you decide to take even more accounting courses, then you'll be
preparing yourself for several financial careers within the business environment.
The controller 1s the company's chief accounting officer, responsible for preparing
the company's financial statements, tax returns, payroll, and operating budgets.
The treasurer is responsible for investing the company's money and for securing
financing from creditors. The chief financial officer (CFO) is the member of top
management of the company to whom the controller, treasurer, and internal
auditor report. He or she works hand in hand with the company's chief executive
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officer.

Regardless of what career you choose, accounting can be one of the most
valuable disciplines to study because it provides a good foundation for many
occupations.

THE IMPORTANCE OF ACCOUNTING IN TODAY’SWORLD

In the business world, accounting is one discipline of study that all people,
regardless of job position, should have some knowledge of. Its concepts can be
applied to all job specialties, its importance has been promoted in recent years, and it
is useful in people’s everyday lives.

First, an accounting education is important because it can be applied in all job
specialties. Secretaries must use accounting skills to manage the company check
book and orders, auditors have to study financial statements to evaluate the accuracy
and integrity of the business, and executives need to judge the success of their
business using accounting statements from the past and present. These are just a few
ofthe many possible positions where an understanding of accounting is necessary.

Another reason all business students should have some background in
accounting is because in recent years, people in the business world have been held
more accountable for their financial practices. Companies require some basic
knowledge of accounting to avoid any future misstatements unintentionally occurring.

Additionally, it is vital that everyone, not just business students, acquire an
understanding of accounting for personal benefit. People use accounting in their
daily lives when they study financial statements to make investment decisions, assess
interest rates to pay off their house mortgages, and calculate rates for car payments.
In the business world, accounting is utilized in much greater depth, but each
individual encounters some activities in his/her everyday life that requires knowledge
of accounting principles. Accounting is the most basic framework of business.
Without an accounting education, students would be unprepared for the real world.

ACCOUNTING CAREERS
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Accountants are in demand by many different companies. Some accountants
work for private companies, some work for public accounting firms, and others work
in government or other not-for-profit entities.

Private accounting refers to accounting in the individual business unit. For
example, an individual may be employed as an accountant for Walt Disney Company.
More accountants devote their time to private accounting than to either of the other
two groups. IBM, United Telecom and other large companies employ thousands of
people who perform accounting duties. On the other hand, the smallest organizations
also have accounting needs that may be fulfilled by one or two individuals. The CMA
(Certified Management Accountant) designation is issued by the Institute of
Management Accountants to persons demonstrating competence in the subject areas
included in the field of management accounting. Management accountants provide
information to internal stakeholders. The CIA (Certified Internal Auditor) designation
1s issued by the Institute of Certified Internal Auditors to persons demonstrating
competence in internal auditing. Internal auditors are private accountants who assess
the company's internal control system help external auditors and provide assistance
in designing and implementing accounting information systems. Private accountants
frequently possess one or both of these certifications as well as the certified public
accountant designation.

Public accounting refers to a variety of accounting services provided by an
accounting firm for many different types of businesses. Instead of working for one
particular business, a public accountant most often provides his or her services to a
variety of clients. Public accountants provide three primary services—auditing,
taxation, and management consulting. Auditing services involve an independent
assessment of whether a company's financial statements are prepared in accordance
with generally accepted accounting principles. External auditors issue an opinion,
which is part of the annual report that companies provide to external users. A "clean"
opinion means that, in the opinion of the auditor, the financial information has been
fairly presented in accordance with GAAP. Taxation services include tax preparation
and planning. Management consultants provide advice on the design of accounting
systems, evaluation of computer systems, and evaluation of controls used to
safeguard the company's resources.

Public accountants who provide auditing services must possess a certified
public accountant (CPA) certificate issued by the American Institute of Certified
Public Accountants. A CPA certificate demonstrates competence in the field of
public accounting, although many accountants in private as well as governmental
accounting also possess a CPA certificate. Only a CPA can attest to the presentation
of a publicly held company's financial information.

In the diagram one can see the main responsibilities and opportunities in
accounting.
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Opportunities in accounting

Financial Managerial Taxation Accounting-related

Preparation » General accounting* Preparation + Lenders » FBI investigators
Analysis « Cost accounting < Planning + Consultants  + Market researchers
Auditing + Budgeting » Regulatory * Analysts + Systems designers
Regulatory ¢ Internal auditing ¢ Investigations + Traders + Merger services
Consulting « Consulting + Consulting + Directors * Business valuation
Planning + Controller * Enforcement + Underwriters « Human services
Criminal * Treasurer * Legal services + Planners * Litigation support
investigation o Strategy + Estate plans + Appraisers + Entrepreneurs

ACCOUNTING REFORM IN UKRAINE

The CIPA Examination in Ukraine Project assisted the Cabinet of Ministers
with development of a strategy for implementing International Financial Reporting
Standards for all listed joint stock companies, banks, and insurance companies
starting 2010.

The project assisted the Ministry of Finance in completing its license
agreement with International Accounting Standards Board allowing the Government
of Ukraine the rights to publish International Financial Reporting Standards (IFRS) in
Ukrainian.

Two professional associations of accountants and auditors established with
project support: 1) the Ukrainian Federation of Professional Accountants and
Auditors (UFPAA) and 2) the Ukrainian Association of Certified Accountants and
Auditors (UACAA). UACAA membership has grown from 42 members (in 2004) to
about 1,120 (in 2010). UACAA has become a center of excellence among practicing
accountants and auditors, and is self-sustaining.

THE GLOBALISATION OF THE ACCOUNTANCY PROFESSION

During the last twenty years, in most countries of the world even more in
emergent economies - the accounting profession has undergone significant changes.
Liberalization policies, privatization of state corporate companies, increasing
foreign investment and stock market activity, new tax regulations have stimulated
the demand for accountancy, audit, and financial services. Laws on accounting
standards systems are progressively replaced by the adoption of international
accountancy and audit standards. The activities of international audit firms have
developed with the expansion of transnational corporation, the multiplication of
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joint ventures, and franchised companies.
The consequences of these changes have taken different forms in different
contexts.

There 1s a clear emphasis on the need for fundamental change in every aspect
of business from governance and leadership through to approaches to innovation.
Globalization is seen to create both opportunities and challenges. Key managerial
challenges highlighted for the next decade include the importance of reputation
management, the level of foreign direct investment, public expectations of the
profession, its attractiveness and definition of its role. Importance is also placed on
the flexibility and suitability of accountancy training. Particular attention is given to
building capacity in transitional economies and developing entrepreneurial skills
and business awareness. Other factors highlighted include establishing the role of
industry associations in developing markets and the impact of entrants from outside
the profession on the accountancy services sector.

Traditionally, the accounting profession has been focused on the preparation
and auditing of financial accounting statements. Yet outside of the United States, the
discipline of management accounting has been well recognized as an important
segment of the accounting profession, much more so than it has within the U.S.
There are significant implications of this situation for U.S. accountants, but before
addressing those implications, it is important to distinguish management accounting
from financial accounting. Here are some of the many ways in which the two
disciplines differ. First, management accounting deals with both financial and non-
financial data to support a wide range of managerial decisions in contrast to
financial accounting's focus solely on financial data to support investors' and
creditors' capital allocation decisions. Second, management accounting looks
forward as well as backward, whereas financial accounting is oriented solely
towards history. Forecasting, planning, and budgeting are typical management
accounting activities. Third, management accounting looks outward as well as
inward, whereas financial accounting is focused solely on what happens internally
within an enterprise. Management accounting involves proactively seeking and
identifying opportunities and threats that an enterprise faces from customers,
competitors, suppliers, regulatory agencies, and other external parties.

Globalization has eliminated national borders, technology has increased
communication between countries while making time extraneous, and free trade and
outsourcing have opened up many business opportunities for new and existing
businesses. Because of the Internet and technology, a person can own a firm in
France, be located in India and do their business mainly with the US and China.
These new business opportunities mean that the CPA needed to perform the firm's
financial work needs the knowledge of the standards of each of the countries.
Accounting is predominantly known as the profession that analyzes the past, but
because of globalization it is important to look into the future. As a result, it is
important to educate the accounting field on the standards of other countries. The
future will also hold the mandatory adoption of International Financial Reporting
Standards (IFRS) in the U.S. which will change reporting from rules-based US
GAAP to principles-based IFRS standards.
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The number of globalized businesses in the world is vast and increasing,
which emphasizes the importance of achieving a common accounting language.
Richard Stolz points out that although nearly fifty percent of the top accounting
firms in the US have multinational clients and have been working with IFRS for
years, i1t is increasingly important that second-tier firms and their clients also
become familiar with these standards. A level of preparedness is needed for this
coming transition to international standards. Failure to prepare will increasingly lead
to accounting opportunities being given to foreign, English-speaking accountants
and firms who are trained and experienced with international standards. It is
important to consider the question of how accounting education should change.
Accounting education at the high school, college, CPA and professional levels will
all have to be modified in accordance to IFRS. Should both accounting standards be
taught in the future? To teach both accounting standards will require more education
hours for students and practicing professionals will have to be educated which will
be costly.

The worldwide increase of globalization has a profession-changing effect on
the accounting field. A complete change of accounting language is going to occur,
and the entire country needs to prepare for it. I believe that enforcing this transition
will also benefit the economy. Keeping the accounting field adaptable and
employable may prevent outsourcing, prevent rising unemployment rates for the
accounting profession, and will make business transactions between the US and other
countries easier.

So globalization 1sn’t necessary a bad thing, it is getting the accounting world
close and making the accountants a true global professional.

COMPREHENSION

I. Answer the questions
What is successful business to your opinion?
What five basic functions do business employees provide?
It accounting an important functional area for business?

Who are accounting courses important for all professionals?

1

2

3

4

5. What accounting careers do you know?

6.  What problems do not-for-profit accounting units have?

7. What are the main responsibilities of internal auditors?

8. Who are the external and internal stakeholders of business?

9. What are customer satisfaction and employee empowerment?

10. How does globalization affect the accounting profession?
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I1. Talking points.

1. Which occupational area would you like to work in our future job?

2. Explain the difference between private and public accounting?

3. Interview a marketing, management, or finance instructor to determine the

role that individuals with these particular backgrounds play within an

organization. Describe what you have discovered.

I.

TEST
Substitute the words by the definition.

1.

markets and customer satisfaction.

2.

the financial resources of the business.

3.
4.

management consulting.

5.

unit.

It 1s concerned with issues such as global

It is the functional area responsible for managing

It 1s often called the language of business.

It provides such services as taxation, auditing,

It refers to accounting in the individual business

IL.

Complete the summary with a phrase from the box using Unit III.

a. business b. external c. monetary unit concept

d. marketing €. accounting principles

become more mobile. Accounting has developed over time as the needs of its users,
both internal and 1... to the organization, have changed. Business in the 1990s 1s a
dynamic environment characterized by global markets and rapidly changing tech-

nology. Accounting in the 1990s, as throughout history, 1s an integral part of 2...,

Business has evolved as technology has changed and as the population has
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b. private accounting
c. public accounting
d. finance

e. marketing




providing the information necessary for businesses to operate in a constantly
changing environment.

There are four concepts crucial to accounting: business entity concept, going
concern concept, 3..., and periodicity concept.

The accounting profession determines generally accepted 4... (GAAP),

and the Financial Accounting Standards Board (EASE) 1s currently the
standard-setting body of the accounting profession .

There are five functional areas in business: 5..., human resources

management, production and operations management, finance and accounting and

information systems.
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KEY TERMS
accountability Responsibility

accounting and information systems function The functional area of business
responsible for providing information to the other areas to enable them to do their
jobs and for reporting the results to interested parties

accounting system A system used to identify, analyze, measure, record,
summarize, and communicate relevant economic information to interested parties

American Institute of Certified Public Accountants (AICPA) The
professional organization for all certified public accountants that is actively
involved in the development of accounting standards and sets auditing standards
for public accounting firms

auditing The process of examining a company's financial records by a CPA to
ascertain whether they comply with generally accepted accounting principles

bond A certificate that represents the debt of a company

business The exchange of goods, services, and money on an arm's-length basis,
that results in mutual benefit or profit for both parties involved

business entity concept The concept that requires that an accounting system
reflect information that identifies and summarizes only those economic events
that pertain to a particular entity

certified public accountant (CPA) An accountant who can attest to the
presentation of financial information of a publicly held company

chief financial officer (CFO) A member of top management to whom the
controller, treasurer, and internal auditor report

controller The company's chiefaccounting officer

corporation A business entity that is legally separate and distinct from its
owners

dividends A distribution of corporate profits

double taxation A situation in which the profits of corporations are taxed
twice— once at the business level and, again, at the stockholder level if the
profits are distributed as dividends

external stakeholders Parties outside an organization who have an interest, or
stake, in the organization, such as stockholders, creditors, suppliers, customers,
and the general public

finance function The function responsible for managing the financial resources
ofthe company

Financial Accounting Standards Board (FASB) The standard-setting body
responsible for developing accounting standards for reporting to external
financial statement users
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fiscal year A year-long period that encompasses a natural business cycle and
allows a business to prepare its required accounting information during its
slowest business period

generally accepted accounting principles (GAAP) The Statements ofFinancial
Accounting Standards, bulletins, opinions, and principles that direct acceptable
accounting practice

going concern concept The concept that assumes that, absent information to the
contrary, the business will continue into the foreseeable future

human resources management function The function responsible for ensuring
that capable employees are given the opportunity to succeed in the workplace

initial issue The original sale of stocks or bonds to investors

internal auditor A private accountant responsible for assessing the company's
internal control system

internal stakeholders Parties inside the organization who have an interest, or
stake, in the organization, such as employees and management

International Accounting Standards Committee (IASC) The group that is
leading the way toward standardization of international accounting for external
reporting

limited liability The condition which indicates that investors are not personally
liable for the debts of the business

limited liability partnership (LLP) A partnership in which the individual
partners are responsible only for their own acts and the acts of those individuals
under their control

limited partnership A partnership composed of one or more general partners
and one or more limited partners

management accountant An individual who provides information to internal
stakeholders

manufacturing firm A company that produces products from raw materials for
sale to consumers

marketing function The function responsible for determining the wants and
needs of consumers and devising a system for distributing the goods and services
they demand

merchandising company A company that obtains and distributes goods to
consumers

monetary unit concept The concept that asserts that money is the common
measurement unit of economic activity

mutual agency A situation in which each partner has the power to act for all
other partners
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mutual fund An investment company that pools the money from many
individual investors and invests it for a common goal

partnership A business owned by two or more individuals who agree to share
both the risks and rewards of business

partnership agreement An agreement that stipulates the rights and obligations
of each partner and describes how to divide the partnership profits

periodicity concept The concept that requires that the profits ofthe business be
determined at regular intervals throughout the life of the business

private accounting Accounting in the individual business unit

production and operations management function The function that is responsible
for planning, organizing, directing, and controlling the operations of business

public accounting A variety of accounting services provided by an accounting firm
for many different types of businesses

rate of return A return on investment stated as a percentage of the investment
return of investment The return of the amount invested

return on investment The return, or profit, received on the owner's investment
reward Possible future benefits of an action

risk Possible future sacrifices of an action

S corporation A small business corporation owned by no more than 35 individuals
in which the profits earned by the business are not subject to income tax at the
corporate level

secondary market An exchange where bonds and stocks are bought and sold after
the initial issue

service firm A company that provides senders to customers
share of stock A certificate that represents ownership in a corporation

sole proprietorship A business owned by one person whose personal possessions
are at risk

Statements of Financial Accounting Standards (SFAS) Pronouncements of the
Financial Accounting Standards Board

stock exchanges Exchanges for buying and selling stocks; for example, New
York, American, and various regional exchanges

treasurer The individual responsible for investing the company's money and
securing financing from creditors

Uniform Partnership Act The act that governs the rights and obligations of
partners when a partnership agreement does not exist
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abacus

absorbed overhead
costs

absorption costing

absorption rate

account
accountant

accounting
accounting clerk

accounting cycle
accounting equation
accounting
measurement
accounting record
accounting standards
Accounting
Standards Steering
Committee
accounting
transaction

accounts payable
accounts receivable
accruals

accrue

accumulate

accuracy
activity-based costing

actual cost
adaptability
advance

VOCABULARY
A a

paxiBHUILS
PO3MIp HAKJIaJHUX BATPAT

KaJIbKYJISAIis] MTOBHOT
co01BapTOCTI
HOPMAaTUBHA CTaBKa
HAKJIAJHUX BUTPAT
OyXranTepcbKuii paxyHOK
KBaJT1(PiKOBAHUM
Oyxranrep
OyXTranTepChbKuid 00JTIK
paxiBHUK, KOHTOPCHKHIA
CITy>KOOBEIh

OOIKOBUI LIMKIT
OaaHCOBE PIBHSIHHS
BUMIPHUKHU B OOJIIKY

0OJIIKOBMIA 3am1c
cTaHaapTy OyxoOJKy
Komirter 3 kepyBaHHs
OyXraaTepCbKUMHU
CTaHJapTaMH
OyxrajaTepchka onepaiis,
MPOBOJIKA
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HAYMCIIEHHS
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TH
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NPUCTOCOBYBAHHS

ABAaHCOBMIA MIaTX
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advertising expenses
allocation (of costs)

allowance
amalgamation
amount

annual report
anticipate
approach
appropriate

article of association

assemble
assess

assessment
assets
asset value

assign

assure

audit

auditor
authenticity
available
available funds
available income
average

bad debts
balance
balance sheet

bank account
bank charges
bank credit card

banknote
bank statement

barter economy
batch

BUTPATH HA PEKJIAMY
PO3MOILT

3HIKKA, YIIIHKA

00’eTHaHHS KOMMaH1i

CYMa, KIJIbKICTh;, JOPIBHIOBATH
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BUILIATH, HAJABaTH
YCTaHOBYUNA TOKYMEHT
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OI[IHIOBATH, BU3HAYATHU
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HOMIHAJIbHA BapTICTh aKTHBIB
KOMIIaH1i

BHU3HAYATH, 3aKPITUTIOBATH
3a0e3neuyBaTu
nepeBipKa, peBisis
ayIuTop

ayTCHTHUYHICTh

HasABHUM, JOCTYITHUA
HasiBH1 KOIIITH

HasiBHUN TpUOYTOK
CEPENHIMA, CEPENHS KIITbKICTh

B b

Oe3HaaiitH1 Oopru

OajafHc, callbJI0
OanaHCOBHIA 3BIT,
OamaHCOBHIA paxyHOK
OAHKIBCHKHIA PaxXyHOK
BAPTICTh MOCIYT OaHKY
OaHKIBCbKA KPEIUTHA
KapTKa

KpeauTHU OU1eT, OaHKHOTA
BHUIMHUCKA 3 OAHKIBCHKOTO
PaxyHKy

OapTepHa €EKOHOMIKA

napTisi BUpoOiB, 3aMOBJICHHS
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pacxobl HA PeKIamy
pacnpeneneHue

CKHJIKA, VIIEHKA
00BbETMHEHNE KOMITAHWH
CYMMa, KOJIMYECTBO;
COCTaBJISITh (CyMMY)
rO0BOM OTYET

OKMJIaTh, IPEIBUIIETH
MOAXO

BBIJICIISATh, IPUCBAUBATH
YUPEAUTENBHBIA TOKYMEHT
coduparb

OLICHUBATB, OMPEACIISTH
pasmep

OLICHKA

AKTWBBI, KalATAaJ
HOMHUHAIbHAs! CTOUMOCTD
AKTWBOB KOMIIAHUU
ONPEAENATD, 3AKPEIUIAThH
o0ecnevnBarb

IIPOBEPKA, PEBU3US
ayJImTop

AYTEHTUYHOCTB, MOJIMHHOCTh
HAJIMYHBINA, JOCTYITHBIA
HAJIMYHBIE CPEICTBA
peanbHas NpUObLIb
CpEHUM, CPETHEE
KOJIMYECTBO

Oe3HaACKHBIC TOJITH
OajaHc, calba0
0aaHCOBBIN OTYET,
0aJaHCOBBIM CUET
OAHKOBCKHI CUET
CTOMMOCTB YCIIyT OaHKa
OAHKOBCKasi KpeIuTHas
KapTouka

KPEIUTHBIA OujieT, OaHKHOTA
BBIITACKA N3 OAHKOBCKOTO
cueTa

OapTepHasi SKOHOMUKA
apTys U3ACINHI, 3aKa3



beginning inventory
benefit

bill
bond

bond certificate
bookkeeper
bookkeeping

book value
budget

budgeting

business

business decision
business transaction

capital

capital assets
capital expenditure
capital gain

capital stock
career

cash

cash at bank

cash available

cash budget

cash disbursements
cash flow
statement

cash in hand
cash payment
cause

cease

charging

chart of accounts

3armac TOBapHO-MaTeplaibHUX
IIHHOCTEH HA MOYaTOK POKY
BHUI'0/1a. KOPUCTh, MUIbra,
NpUBLICH

PaxyHOK, IPEJ SBJISITH PAXYHOK

oOmirauis, TpuBaJie
3000B’13aHHS

cepridikar odmirarii
Oyxrairep

PaxiBHUIITBO, BEACHHS
0OJIIKOBUX PETICTPIB
oOmikoBa/6anaHcoBa

BAPTICTh

OFOKET, KOIITOPUC MPUOYTKIB
Ta BUTpAT

CKJIaAaHHs OIODKETY

0i3HEC, crpaBa, MiITPHEMCTBO
JJIOBE PILIEHHS
rOCIoAapChKa oneparis

Cec

KariTaj, 4acTKa BJIaCHUKA
OCHOBHUI KaniTai
KaIiTaJabH1 BUTPATH
npuOyTKH Bl 3pOCTaHHS
BApTOCTI aKTUBIB
AKLIOHEPHUH KariTan
Kap’epa, AisTIbHICTh, YCIIX
I'POLIOBI KOWITH, Kaca
rpoui B OaHKy

HasBHICTb TOTIBKH
OHOJIKET IPOLIOBUX KOIITIB
I'POLIOBI BUTPATH
NOTIK/PyX KOLITIB

3BIT MPO PyX TOTIBKH

TOTIBKA

ILTATDK TOTIBKOIO
BU3UBATH, CIPUYUHSITH
NPUITHHSATH
HapaxyBaHHS

NJIaH PaxXyHKIB
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3amac ToBapHO-MaTE€pHATbHBIX
IICHHOCTEW Ha Ha4ajao rojaa
BBITO/1Q, ITOJIb34, JIBIOTa,
IPUBUIICTHS

CUET, MPEABSIBIATH CUET
oOnUranms, T0JIr0BO¢
00513aTEILCTBO

ceprudukar odaurain
Oyxranrep

CUCTOBOJICTBO, BEJCHUC
YUETHBIX PETUCTPOB
yudeTHas/0aiancoBas
CTOUMOCTb

OI0KET, CMETa JOXOA0B U
pacxoi0B

COCTaBJICHUE OIOJIKETA
OM3HEC, NEIN0, MPEANPUSITHE
JICTIOBOE PEIICHUE
XO3SIMCTBEHHAS OllEpaLus

KaruTa, J0J1s BIIAENbLA
OCHOBHOW KaruTal

KAl TAIBHBIE 3aTPATHI
JOXOJIbl OT MPUPOCTA
CTOMMOCTH aKTHBOB
AKI[MOHEPHBIN KarMTal
Kapbepa, padoTa, ycnex
JICHE)KHBIE CPENICTBA, Kacca
JIEHbIM B OaHKE

HAJIMYME ICHEKHBIX CPEICTB
OFOJIKET ICHEXKHBIX CPECTB
JEHEKHBIE PACXOIbI
NOTOK/IBUKEHUE CPECTB
OTYET O ABW)KCHUU JCHEKHBIX
CPEICTB

HAJIAYHBIC TEHBIU
HAIMYHBIA TUIATEXK
BBI3bIBATh, ObITh MTPUYNHOMA
NPEKpaIIaTh

HAYHCIICHUE

IUIAH CYETOB



cheque

chief accountant
claim

closure

coin

complete
completeness
completion
commerce
company
compulsory fee
conformity
consistency
consolidated accounts
consolidated financial
statement
consume
consumer
consumer market
contend
conventional
cost

costing
costs
cost accounting

cost and profit
analysis

cost finding

cost performance

credit ("Cr”)

credit terms
cumulative
current assets
current liabilities

customer
customer accounting

YeK
TOJIOBHMI Oyxrantep
CTBEPKYBATH, 3asBIISATH
3aKPHUTTS

MOHETA

3aKIHYYyBaTH

MOBHE BUCBITJICHHS
3aBEPIICHHS, 3aKIHUCHHS
TOPTIBIS, KOMEPLIis
KOprHopailisi, KOMIaHis
000B’I3KOBHUH 301p
BIJAMOBIHICTE
NOCJIJOBHICTh

3BEACHI PAXYHKH
3BeJIcHUH (DIHAHCOBUIA 3BIT

CIOKMBATH, BUTPaYaTu
CIOKMBa4y

PUHOK CIO>KABAYiB
CTBEPKYBATH, 3asBIISATH
3BUYAHAN, HOPMAJILHUAN
1[1Ha, BAPTICTh,

cOO1BapTICTh

KQJTbKYJISLIs COO1BApPTOCTI
BUTpATH

001K BUPOOHUYMX

BUTpAT

aHaJIl3 OYIKyBaHUX BUTPAT Ta
npuOyTKIB

BU3HAUCHHS BUTPAT
€KOHOMI4YHA

€(DEKTUBHICTh

KPEIWUT, KPEAUTOBA CTOPOHA
PaxyHKy

KPEAUTHI YMOBH

CYKYIIHHI, HAKOTIMYEHU I
000OPOTHI KOILITH
KOPOTKOTEPMIHOBA
3a00proBaHicTh, M0 Ma€ OyTH
MOBEPHEHA HA MPOTS31 POKY
NOKYTELb, KIIEHT

OOJIIK KITIEHTIB
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YeK
TJIABHBIN OyXrayirep
YTBEPKAATh, 3asBJIATh
3aKPBITHE

MOHETA

3aBepIIaTh

NIOJTHOE OCBEIICHUE
OKOHYaHKE, 3aBEPUICHHUE
TOPIrOBJIsL, KOMMEPLHUS
KOPIopauusi, KOMIaHUs
00s13aTenbHBINA COOp
COOTBETCTBHE
NOCTIEI0BATENBHOCTD
CBOJIHBIC CUETA

CBOJIHBII (PMHAHCOBBIA OTYET

noTpeONsATh, pacxo10BaTh
noTpeOUTENb
NOTPEOUTENBCKUAN PBIHOK
YTBEPKAATh, 3asBJISATh
OOBIYHBIH, HOPMATBHBIA
LIEHA, CTOMMOCTb,
ce0eCTOMMOCTh
KaJIbKYJISLHAS C€0ECTOMMOCTH
pacxoibl

y4€T IPOU3BOJACTBEHHBIX
pacxoaoB

aHaJIN3 0>KUTAEMBIX PaCcX0/I0B
Y IpUOBIIEH

OIPEAETIEHNE PACXOA0B
SKOHOMMYECKAs
3(pPeKTUBHOCTH

KPEANT, KPEAUTOBASI CTOPOHA
cuera

KPEAUTHBIE YCIIOBUS
COBOKYITHBIN, HAKOTIJICHHBIN
00OpPOTHBIE CPEACTBA

KparkoCpo4iHas 3a10JDKCHHOCTD,

NoJJIeKalas BO3BpaTy B
TEUEHHE ro/1a
NOKyNaTesb, KITUEHT
yUeT KIIMEHTOB



data processing
debit (’Dr”)

debit card

decline

decline in market
value
declining-charge
depreciation
deduct

deferral

deferred taxes

deficit
deflation

delay
deliver
depreciation

depreciation rate

derive
designation
direct costing

direct costs
disagreement
disclosure
discount
dissolution

distribution
distribution costs
dividend

dividends received
double-entry system

D d

00poOKka TaHux
neber, nedeToBa CTOPOHA

paxyHKy
njaTibkHa (1e0eToBa) KapTka

craj, 3MCHILCHHS
3MEHIIECHHS PUHKOBOI
BapPTOCTI

JIeTpeCUBHE HapaxyBaHHs

BIIpaXOBYBATH, yTPUMYBATH
BIJICTPOYKA
B1ICTPOYCHI MOAATKOBI TJIATEX1

aepiuuT
AeQuIsiist (3HA>KEHHS PIBHSI LH)

3aTPUMYBATH
JIOCTaBJISATH

3HEIIHIOBAHHS, aMOPTHU3Allis,
3HW)KEHHSI BaPTOCTI1

KOe(ILIEHT HApaXyBaHHs
3HOLICHHS

OJIEP’KYBaTH, OTPUMYBATH
NPU3HAYCHHS HA MOCAIy
KAJTbKYJISLIs cOO1BAPTOCTI 3a
NEPEMIHHUMHU BUTPATAMU

npsMi BUTPaTH

HE3roza (ayAUTOpiB)
PO3KPUTTS, PO3TrOJIOIICHHS
3HIDKKA 3 I[IHU

JIKBLAAL1s (MAMPUEMCTBA)

PO3MOILT

BUTpPATH 3 peani3ariii
JIUBIJIEH]

OTPUMaHI IUBIICH N
CUCTEMA MOABIHHOIO 3aMmucy
(cuctema o0dIKy, TPH SIKIH
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00paboTKa TaHHBIX

nebet, 1ebeToBast CTOPOHA
cuera

miatexxHas (JiedeTonas)

KapTouka
NaJICHUE, CHIYKEHUE
CHIDKEHUE PBIHOYHOMN
CTOUMOCTH
JUTPECCUBHOE HAYUCTIEHUE
U3HOCa
BbIUUTATh, YCPKUBAThH
OTCpOYKa
OTCPOYCHHBIC HAJIOTOBBIE
NJ1aTeKU
aepuuuT
aeQuisiiyst (CHUKEHHE
YPOBHS LIEH)
3a1CP>KABATh
NOCTaBJIATh
00€CIICHUBAHUE,
aMOpPTU3ALIUS, CHIYKEHHUE
CTOUMOCTH
KO3 PUIMEHT HAUMCIIEHUS
U3HOCa
NoJy4arh, U3BJICKATh
HA3HAYEHUE HA JOJHKHOCTh
KaJIbKYJISIIMS
ce0eCTOMMOCTH MO
NEPEMEHHBIM 3aTpaTaM
psIMbIE 3aTPaThl
Hecornacue (ayIuTopoB)
PacKpBITHE, pa3rilalicHUE
CKUJKA C IEHBI
JMKBUAALAS
(npeanpusThs)
pacrpeaesicHue
pPacxo/pl Mo peanu3aliu
JIVBUICH]
NOJTYYEHHBIE TUBH ACH bl
CHCTEMA JBOMHON 3aIUCH



double taxation

earn
earned income
economic entity
electronic data
processing

employee

employer

ending inventory
end-of-period balance
ending balance

error

entail

entrepreneur
entrepreneurship

entry

entry-level job

equity
estimate

evaluate

evaluation
event

evidence

exceed

KO>KHA ornepartis
B1100paKa€ThCs

OJIHOYACHO MO AeOITY
OJTHOTO, Ta KPEAUTY APYroro
OyXranTepcbKOoro paxyHKy)

NOJBIMHE OMOJATKYBaHHS JBOMHOE HATOTOOOJIOKEHHE
E e
3apo0JIATH, HAKOTIMYYBATH 3apabarTbIBaTh,
HAKaIJIMBaTh

npuOyTOK Bl OCHOBHOI JIOXOJ OT OCHOBHOM

JTISTTEHOCTI JEATEIbHOCTH

CyO’€KT, 10 rOCMOAAPIOE XO3SMUCTBYIOIUH CYOBEKT

€JICKTPOHHA 00pOOKa JaHUX AJIEKTPOHHAs 0OpaboTKa
JTAHHBIX

CITy>k00BELb, MPALFOIYNI 32 ciy>kamuii, padoTarommii

HaitMOM 10 HaMy

Haiimay, poO0TOAABELb HAHUMATEIb,
paboToaaresnb

3armac TOBapHO-MaTeplaibHUX 3armac TOBapHO-

LIHHOCTEH Ha KIHELb POKY MaTEepUANBHBIX LIEHHOCTEH
Ha KOHEIl roja

CaJIbJI0 HA KIHEUb NEPIOAY CaJIb0 Ha KOHEIL] eproa

KIHIIEBE CaIbA0 KOHEYHOE CAJIBJI0

NOMUJIKA omudOKa

BUKJIUKATH, COIPAYUHATH BJIEYb 3a COOOH, BBI3BIBATH

N1A0PAEMELD OPEINTPHHAMATENb

MIMTPUEMHUIBKA TISTBHICTh MPEANTPUHAMATEIIBCKAS
JESATEbHOCTh

3amuc, MPOBOAKA, 3aHECCHHS 3aMKCh, TPOBOJIKA,
3aHECECHUE

NEPIINHI CTYNIHb Kap €py (HUK4Ya nepBas CTyNeHb Kapbephl

nocaja) (HU3MmAas JOJKHOCTD )

aKIis aKIus

OI[IHKA, KOIITOPUC, KATbKYJISII1s OLICHKA, CMETa,
KaJIbKYJISLIAS

OLIIHFOBATH, BCTAHOBIIFOBATH OLICHUBATH, YCTAHABINBATh

BapTICTh CTOUMOCTh

OLlIHKa OLICHKA

noist (rocrnoIapuoro >KUTT) COOBITHE (XO34HCTBEHHOM
YKU3HH )

naHi, (pakTH, 10Ka3 JaHHbIC, (DAKTHI,
J0Ka3aTeNIbCTBO

NNCpCBUIYBATH IIPCBLINIATL
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excess
exchange rate
excise duties
expectation
expenditures
expenses
expense
estimates
experience
explicit plan

external auditor
extraordinary
profit

face interest rate

face value
facilitate
fairness
fictitious

fidelity

FIFO (first in,

first out )

financial activities
financial assets
financial position
financial statements

fiscal year

fixed assets

fixed costs

flexible

flexibility principle

gearing
general journal
general ledger

NEPEBUILICHHS
OOMIHHUMH KypC BAITOTH
aKIM3HMMA 301p
OYIKYBaHHSI

BUTpaTH

BUTpATH

KOLITOPUC BUTPAT

TIOCBIT
JOKJIQAHUN/TOUYHUHN TIaH

30BHILIHIA ayTUTOP
no3zapeaiizauiiHuii npulyToK

F f

HOMIHAJTbHA BIJICOTKOBA CTaBKa

HOMIHAJIbHA BAPTICTh
MOJICTUTYBATH, CIIPUSTH
YECHICTh, 3aKOHHICTh
(IKTUBHUH, BUTaIaHAMA

TOYHICTb, BIPHICTb

METO/]I OLIIHIOBAHHS 3aMaciB 3a
[[IHAMUA OCTaHHIX 3aKyTOK
(piHaHCOBA JISUTBHICTD

(P1HAHCOB1 AKTHBH

(p1HAHCOBHIA cTaH
(p1HaHCOBA/OyXTaITEPCHKA 3BITHICTh

NOJIaTKOBU I/ (PiCKATbHUH PIK

JIOBrOTEPMIHOB1 aKTUBH
NOCTIHHI (HE3MIHH1) BUTPATH
THYYKHA

OPUHLAI THYYKOCTI

G g

TUIATOCIPOMOKHICTh
OyXraiTepChbKuii Ky pHAI
rOJI0BHA KHHATA OyXTraJITEPChbKOTO
00Ky
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IIPCBLILICHUC

OOMEHHBIN KyPC BATIOTHI

aKIU3HBIA cOOP
0K IaHUE
pacxobl
pacxo/ibl, 3aTPaThl
CMETa Pacxo/0B

OTBIT
NOAPOOHBINA/TOYHBIN
1aH

BHEILIHUA ay UTOP
BHEpECATN3aMOHHAs
nprObLIb

HOMHMHAJIbHAS! MPOLICHTHAS
CTaBKa

HOMHHAJIbHAs! CTOUMOCTD
o0neryarhb, CItocoOCTBOBATh
YECTHOCTh, 3AKOHHOCTh
(DPUKTHBHBIA,
BBIMBILIJIEHHBIA

TOYHOCTb, MTPABWJILHOCTh
METO/]I OLICHKH 3aracoB 10
LEHAM MOCJIEIHUX 3aKyTIOK
(mHaHCOBAs AEATEILHOCTD
(PMHAHCOBBIE AKTHBBI
(PMHAHCOBOE MOJIOXKEHUE
(uHaHcoBas/Oyxrantepckas
OTYETHOCTh

HAJIOTOBBII/ (PUCKATBHBIA
roj

JOJTOCPOYHBIE AKTHUBBI
NOCTOSIHHBIC 3aTPaThl
ruOKuit

OPUHIUN THOKOCTH

TIATEKECITOCOOHOCTD
OyXraiaTepcKuii xypHa

IJIaBHAs KHATA OyXTaJITePCKOro

yudeTa



general office clerk
general partner
going concern
concept

goods available for
sale

goods flow
goodwill

gradually

gross margin

gross method

gross sales

group of companies
growth

hard currency
head office
hire

hire purchase
hired worker
historical cost

hold assets
holding company
holding gain

holding loss

homogeneous
hourly rate

identify
immediately
immovable
property
imply
increment
index

KOHTOPCBHKHUH CITy>kK00BELb
TOJIOBHUH MMapTHEP

NOHATTS PO AlK0Ye/ T1€30aTHE
M1IPUEMCTBO; KOHIICTIT1S
0e3nepepBHOCTI

TOBApU Ha MPOAAK

PyX TOBapiB

“TyABUT”, BApTICTh PipMu
NOCTYTOBO

BaJIOBHIA MPUOYTOK
METOJI {IHU OpPYTTO
BAJIOBA CyMa NMPOJAXKY
rpyna KOMIMaH1i
301TIBIICHHS, 3pOCTAHHS

H h

TBEPAA BATOTA
TOJIOBHAMN 0iC

HaliMaTu Ha PoOOTY
OpEH/A 13 MPABOM BHKYITY
MPALFOIOYH I 32 HATMOM
noyaTkoBa (co01)BapTICTh

BOJIOJIITH KaMiTaJIOM

XOJITMHTOBA KOMIaH1s

npuOyTOK BiJT 30LJIBIIEHHST BAPTOCTI
AKTHUBIB

30MTOK B1J] 3MEHILICHHSI BAPTOCTI
AKTHUBIB

OJIHOPITHUMA, TOMOTE€HHU I
NOTOJIMHHA CTAaBKa 3apO0ITHOT
miaTh

Ii

BCTAHOBJIIOBATH AIHCHICTD
HeramHo
HEPYXOME MaitHO

NPUITYCKATH, 1103POBATH

OPUPICT, MPUOYTOK
NOKa3HUK
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ciyxanuii opuca
[JIABHBINA ITApTHED

TOBAPbI AJId ITPOJAKH

JBUKCHHUE TOBAPOB
“TyaBUIT, LIeHA PUPMBI
MOCTEIEHHO

BaJIOBAs MPUOBLIH
METOJI LEHBI OPYTTO
BajIOBasi CyMMa IMPOJIaK
rpymnma KOMIIaHu!
POCT, YBETTMUYEHUE

TBEpAAs BATIOTA
TJIaBHbBINA o(uc

HaHUMATh Ha padboTy
apeH/ia C MPaBOM BBIKYNA
HAEMHBIA PabOTHHUK
NEPBOHAYAIbHAS
(cebe)CTOMMOCTh
BIIAJCTh KAUTAJIOM
XOJIAMHIOBAsi KOMITAHHUSI
J0XO0J OT YBEJTMYCHHSI
CTOMMOCTH aKTHBOB
yOBITOK OT YMEHBIIICHHUS
CTOMMOCTH aKTHBOB
OJHOPOIHBIN, TOMOTE€HHBII

1ovacoBasi cTaBka 3apadOTHOI

IJ1aThl

yCTaHaBJIMBATL HOAJIMHHOCTDL

HEMCIJICHHO
HCIABMYKUMOC UMYIICCTBO

npeanosiararh, Nopa3yMeBarhb

MPUPOCT, YBEIIMUCHHE
MOKa3aTelb



indirect costs

in excess of
inevitably
inflation

inflow

injection

income

income tax
inspection
interest at the rate
interest expenses

interest on the
investment
interest revenue
internal auditor
interpret
inventory

investing activities
investor

invoice

involve

1ssuance of bonds
1ssued share capital
insurance
insurance
contribution

job order
job order costing

joint stock company
joint venture

journal
journal entry
journalising

HENPSMI BUTPATH

TMOHA/1, OB HIJK

HEMUHYYO

THQAIISA

NPUTIIIUB, HATXOHKCHHS
”BIIOPCKYBAHHS

npuOyTOK, BUPYUKa
npuOyTKOBHIA MOAATOK
THCTIEKIIs1, PEBI31s

CTaBKa MPOLEHTY

BUTPATH HA BUIUIATH BIJCOTKIB 3a
oOniranisiMu

IOPOLEHT 3 KalTAJIOBKIIAJCHb

JIOX1]1 Y BATJISIA1 BIJICOTKIB
BHYTPILIHII peBI30op
NOSICHIOBATH
TOBapPHO-MAaTepiaibHI IHHOCTI,
HasiBH1 BUPOOH, 3amac

IHBECTHIIIIHA AISUTLHICTE
THBECTOP

1HBOJC

BKJIFOUaTH B ceOe, nepeadavaru

BUITYCK OOJiraiii
AKIIOHEPHUH KariTan
CTpaxyBaHHs
CTPaxOBHI BHECOK

J ]

3aMOBJIEHHS] HA BHPOOHUIITBO
KaJIbKYJISLIs] BUTPAT 3a
BUKOHAHHSIM 3aMOBJICHHSI
aKI[10HEPHE TOBAPUCTBO

CHUIBHE MANMPUEMCTBO,

CHJIbHA JiSUTBHICTD

0ONIKOBHIA peecTp

3aMKC B KypHAI

peecTpallis rocrnogapuux ornepanii

B KypHAJI

40

KOCBEHHBIE PacXo/bl
CBepX, OOJIBIIE YEM
HEN30EKHO

UuHbaIOMsS

MPUTOK, MOCTYTUICHUS
BIPBICKUBAHKE”

JIOXOJ, BBIPYUYKa
MMOJOXOIHBIN HAJIOT
WHCIICKIUS, PCBU3HUS
NPOLEHTHAS CTABKa

3aTpaThl HA BBIIJIATY
MPOIICHTOB MO OOJIUTALHASIM
HPOLEHT 110
KanuTaJIOBJIOKCHUSIM

JOXO0Jl B BUJE MPOLICHTOB
BHYTPEHHUN PEBUA3OP
OOBSCHSTH
TOBAPHO-MaTEPUAIIBHBIE
[ICHHOCTH, HAJIMYHBIE TOBAPHI,
3arac

WHBECTULMOHHAS JEATEIbHOCTh
WHBECTOP

cuer-(akTypa

BKJIFOUATH B ceO4,
npeanoararh

BBINYCK OOsMraruit
AKIMOHEPHBIN KauTal
CTpaxOBKa

CTPaxoBOM B3HOC

3aKa3 Ha MPOU3BOJICTBO
KaJIBKYJIALUS U3AEPIKEK 110
BBITIOJTHEHUIO 3aKa3a
AKIIMOHEPHOE OOIIECTBO
COBMECTHOE MPEANPUSTHE,
COBMECTHAs AEATENBHOCTD
VUYETHBIA PETUCTP

3anUCh B JKypHAJE
perucTparms X03aMCTBEHHBIX
OIIEpaLMil B KypHAJIE



keep cash on hand

keep records
know-how

labour costs
lease accounting
leasehold
ledger

legal capital
legal existence
lender

lessee

lessor

letter of credit
leverage
liability

license

likely return on
investments
limited liability

limited liability
company
liquidity

loan
lodge
long-term bonds

long-term liabilities

maintain
maintenance

K k

MaTH FOTIBKY B PO3NOPSKEHHI

BECTH OyXTaITEPChKUil 00K
BUPOOHMYMIA TOCBIJ Ta 3HAHHS
(cekpern); HOYy-xay”

L1

BUTATH HA OIUIATY Mpari
00K OpeHIn

PaBO OPEHAM

PETICTP OYXTAITEPCHKOIO O0JIIKY
cTaryTHUi Kamitan (GoHn)
3aKOHHE 1ICHYBaHHSI

KPEAUTOP

OpEHAATOP

OPEHAOAABELD

aKpeIUTUB
M1aTOCITPOMO3KHICTh
3000B’s13aHHS, IACHUB,
BIINOBIAAJILHICTE

JIEH315

IMOBIpHUN TPUOYTOK Ha
IHBECTOBAHUI KamiTas
oOMeKeHa

BIINOBIAAJILHICTE

KOMIAaH1s1 3 00MEXKEHOKO
BIJINOBITAJIBHICTIO
JIKBIIHICTB (310HICTH
MIIPUEMCTBA CIUIATUTH CBOKO
KPEAUTOPCHKY 3a00prOBaHICTD)

NO3UKa, KPEAUT

MOJATH, IPE IBUTH
JIOBrOCTPOKOBI1 oOirarii
JOBFOCTPOKOBA KPEAUTOPChKA
3a00pProBaHICTh

M m

30epiratu, MICTUTH
00CITyrOBYBaHHsI
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MMETh HAJIMYHBIC CPEJICTBA B
pacropsbKEHUU

BECTU OyXTalNTEPCKUN yUeT
MPOU3BOJICTBEHHBIN OMBIT U
3HAHMS (CEKPETHI); "HOY-Xay~

3aTpaThl Ha OIJIATy TPyAd
YUET apeHIbI

PaBO apEeHIbI

perucTp OyXraaTepcKoro yuera
yCTaBHOM Kanutan ((poHm)
3aKOHHOE CYLIECTBOBAHHE
KPEAUTOP, 3aMMOABEL]
apeHIaTop

apeHI01aTENb

AKKpEIUTUB
NJ1aTEKECTOCOOHOCTh
00513aTEILCTBO, MACCHUB,
OTBETCTBEHHOCTb

JULCH3US

BEpOSATHAs NPUOBLIb HA
WHBECTUPOBAHHBIN KanmuTasn
OrpaHUYEHHAs
OTBETCTBEHHOCTb

KOMITaHUS ¢ OrPaHUICHHON
OTBETCTBEHHOCTBIO
JMKBHIHOCTH (CIOCOOHOCTH
OPEANPUATHS OTUTATUTH CBOKO
KPEAUTOPCKYIO
3a/10JKEHHOCTD )

3aeM, CCy1a, KpeIuT

N0J1aTh, MPEIBSIBUTD
JIOJITOCPOYHBIE OO IUT ALK
JOJTOCPOYHAS KPEAUTOPCKAst
3a/10JKEHHOCTD

COXPaHATh, COJIEPKATh
00CTy’)KUBAHUE



manage
management

managerial
accounting
mandated
budgeting

manufacturing costs

manufacturing
overhead costs
margin

marginal costing

marginal revenue
market economy
market value
marketing research
mark up

means of storing up

measurement

merchandise
merchandise
accounting
merger

mixed costs
modification
monetary assets
monetary measure
mortgage

monitor

mutual obligations

net assets

net gain
net income
net loss

YIOPABJISTH, KEPYBATH, 3aB1lyBaTH
a7MIHICTpaILlis/KEPIBHUITBO
KOMMaHii

YIPaBITHCHKUN 00K

IPOLEC CKIIANAHHS OFOKETY
KEPIBHUIITBOM KOMMAaHI1i

BUPOOHWYI BUTPATH
BUPOOHWYI HAKJIAH1 BUTPATH

(TOpProBesyibHA) 3HUKKA
KaJIbKYJIsLis cO01BapTOCTI 3a
3MIHHWUMH BHTPaTaMH
J0JaTKOBHI MPUOYTOK
PHHKOBA €KOHOMIKa
PHHKOBA BApTICTh

BUBYECHHS PUHKY 30yTY
TOProBeNbHA HALlIHKA, HaI0ABKa 10
co01BapTOCTI TOBAPIB

3aci0 HAKOMMYEHHS
BUMIPIOBAHHS, APAXYHOK,
00YMCIIEHHS

TOBapH

00K y Toprisimi

3IUTTS
YMOBHO-TIOCT1/HI BUTPATH
MoaudiKailis, BUA03MIHA
I'POLLIOBI KOIITH

I'POLIOBUI BUMIPHHUK

3acTaBa, 1IoTeKa

3M1ACHIOBATH MOTOYHHUI KOHTPOJIb

B3a€EMHI 3000B’ SI3aHHS

N n

HETTO-aKTHBU, aKTUBH, 3MECHIIICHI
HA CyMy MPUBEPHYTUX KOIITIB

YUCTUN JOXOI
YUCTUNA TPUOYTOK
YHCTI BUTPATH

42

VIIPaBJIATh, PpyKOBOIUTH
aJMUHHACTpALMsl/ yITPaBJICHAEC
KOMITAaHU U

VIIPABJICHYECKANA YUET

MPOLECC COCTABJICHHS
Or0IKETA PYKOBOACTBOM
KOMMaHUU

MPOM3BOICTBEHHBIE PACXOIbI
MPOM3BO/ICTBEHHBIE HAKJIAAHBIC
pacxo/bl

(TOoproBasi) CKUKa
KATBbKYJISILHS C€0ECTOMMOCTH
10 NEPEMEHHBIM 3aTpaTam
N00aBOYHBIN 10X0A

PBIHOYHASI SKOHOMUKA
PBIHOYHASI CTOUMOCTh
W3YYCHHE PBIHKA COBITA
TOProBas HalleHKa, Ha0AaBKa K
ce0eCTOMMOCTH TOBAPOB
Croco0 HAKOIJICHHS
U3MEPEHUE, MOJICUET,
BBIUMCJICHUE

TOBAphI

yUYET B TOPrOBJIE

CIIUSIHHE
YCIIOBHO-TIOCTOSIHHBIE 3aTPaThI
MO (PHUKALMS, BUTOM3MEHEHUE
JNEHE)XHBIE CPEACTBA
JICHE)KHBIN U3MEPUTEITH
3aKJiaHas, UIoTeKa
OCYILECTBIIATh TEKYIIAN
KOHTPOJIb

B3aMMHBIE 00s3aTENBCTBA

HETTO-AKTUBBI, AKTHBBI,
YMEHBILICHHBIE HA CYMMY
NPUBJICUYEHHBIX CPEICTB
YUCTBIA TOXOM

yucTas MprUObLIb
YUCTHIH YOBITOK



net monetary assets

net method

nominal accounts

nominal currency

nominal value

non-interest bearing

note

nonmonetary assets

normal balance
non-for-profit
organisation

objectivity
observe
obsolescence

obtain

occur

offshore zone
off-staft worker
on half pay

on the security of

opening balance

operating activities
operating income

output
overhead costs
overpay

owe

own

owner

owners’ equity

paid-up (share)
capital
participative
budgeting

partnership

YUCTI TPOIIOBI aKTUBH
METOJ HETTO-I[THU

HOMIHAJIbH1/TUMYACOBI PaXyHKH

HOMIHAJTbHA BAJTIOTA
HOMIHAJIbHA BAPTICTh
0€e3BIICOTKOBHUI1 BEKCEITD

HETPOMIOBI KOIITH/aKTUBH
HOPMAJIBHE CaJIbJI0
OrokeTHA (HENprOYTKOBA)
oprasizaiis

O o

00’ €EKTUBHICTh
HArTSAaTH, CTEKATH
3acTapulicTh, MOPAIIbLHAN
3HOC

OJIEP’KYBaTH, OTPUMYBATH
BIIOYBATHUCS, TPAILIATHCS
oduiopHa 30Ha
N03allTaTHUI pOOITHUK
Ha MIBCTaBKH

B 3aCTaBy

CaJIbJI0 Ha IOYATOK MEPIOAY
OCHOBHA JISTTbHICTh
BUPOOHWYMIA MPUOYTOK
BUPOOJICHA MPOAYKILLIS
HAKJIa/IHI BUTPAaTH
neperara

3abopryBaru

BOJIOJIITH, MaTH

BJIACHUK

(BJTacHWI) KamiTal

Pp

OIJIAUYCHU I aKIIOHEPHUH KarmiTal

POLEC CKIIaaHHs OFOIKETY 3a
YYacCTIO CHIBPOOITHUKIB KOMITaHI{

NapTHEPCTBO, TOBAPUCTRO
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YUCTHIC ICHEKHBIC aKTUBBI
METO]T HETTO-IICHBI
HOMMHAJIbHBIC/BPEMEHHBIC
cuera

HOMMHAJIbHAS BaJIrOTa
HOMMHAJIbHAS CTOUMOCTD
OECIPOIEHTHBIA BEKCETD

HEJCHEKHBIE CPENICTBA/aKTUBbBI
HOpPMaJIbHOE CallbJI0
OroKETHAS (HEMPUOBLIBHAS )
OpraHu3anus

00OBEKTUBHOCTh
Ha0JII0JaTh, CJICAUTH
yCTapeBaHUE, MOPATbHBINA
U3HOC

N0JIy4arh, MpUOOPETATh
MPOUCXOAUTh, CITyYaThCS
o¢duiopHas 30Ha
BHELITATHBII paOOTHUK

Ha MOJICTAaBKH

MOJ1 3aJI0T

caybJ0 Ha HAYAJIO MepUoja
OCHOBHAsl ICATEIILHOCTh
MPOU3BOICTBEHHAS TPUOBLIL
MPOU3BEACHHAS TTPOAYKIIHS
HaKJIaTHbIE PAaCXO/IbI
neperiara

OBITh TOJKHBIM

BJIAJCTh, UMETh

BIIAACTIEN

COOCTBEHHBINA KanuTa

OIUIAYEHHBIN aKI[HOHEPHBIN
Kanuran

IIPOLIECC COCTABIICHUS
OrOKETA MPU YYACTHH
COTPYAHUKOB KOMIIAHUU
[TAPTHEPCTBO, TOBAPULIECTBO,
0011eCTBO



payroll
payroll register

performance

pledge
point
portfolio

post

premises
premium
prepayment
present value
price competition

pricing

prime cost
principal
process costing

processing
product costing
product costs
product
development
product planning
profit
profitability
profit and loss
account

profit-making
organisation
profit margin
promising product
promotion

property

provision

proxy
purchase order

IJ1aTiKHA BIAOMICTh
PO3PaxXyHKOBO-TIATI>)KHA B1IOMICTh

BUKOHYBaHHSI, po0OTa,
NPOAYKTUBHICTh

3acraBa

TOJIOBHE, CYTh, IepeBara
nopt(enb MIHHKX ManepiB

CKJIa1aT¥ IPOBOJKH
MPUMIIICHHS

npeMist

ABAHCOBHIA MIATIK

NOTOYHA BapTICTh
KOHKYPEHLS B [IHOYTBOPEHHI

L[IHOYTBOPEHHS
cOO1BapTICTH

HOMIHAJ

KaJIbKYJISLIs] BATPAT BUPOOHUIITBA
3a MpoLecaMu

00poOka (1aHuXx)
KaJIbKYJISILisl cCOO1BAPTOCTI
coO1BapTICTh MPOIYKIIi
PO3BUTOK BUPOOHMIITBA,
PO3poOKa MPOAYKTY
PO3poOKa HOBUX MPOIYKTIB
npuOyTOK, 10X0]T
npUOYTKOBICTh

3BIT MPO JOXO/M 1 BTPATH,
(h1HaHCOBUIA 3BIT

npuOyTKOBA Oprasizauis

PEHTAOETBHICTh
MNEPCHEKTUBHUMA MPOAYKT
CHPUSIHHS y MPOJaXi (Hamp.,
pekiama)

MaiiHO, HEPYXOMICTh, BJIACHICTh

pe3eps

JNOPYYEHHS
3aMOBJIEHHS HA KYITIBITIO
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NJIaTeXKHask BEAOMOCTb
pacUETHO-TUIATEKHAS
BEJIOMOCTh

BBITIOJIHCHHE, padoTa,
NPOU3BOUTEIILHOCTh

3aJ10T

[JIABHOE, CYTh, MPEUMYIIECTBO
noprdenb LeHHbIX Oymar

COCTaBJISATh MPOBOJKH
NOMEUICHUS

npeMust

ABAHCOBBIN TUTATEXK

TEKylIasi CTOMMOCTb
KOHKYPEHIINS B
EHOO0Opa30BaHUHU
1IEHOOOpa30BaHUE
ce0eCTOMMOCTh

HOMUHAJT

KJTbKYJISIUS U3ACPIKEK
MPOM3BOJICTBA MO MPOLECCAM
00paboTKa (JTaHHBIX)
KATBKYJISILHS C€0ECTOMMOCTH
ce0eCTOMMOCTDb TPOAYKLINH
pPa3BUTHE POU3BOACTBA,
pa3paboTKa NpoayKTa
pa3paboTKa HOBBIX MPOIYKTOB
NPUOBLIb, 10X0
NpUOBUTBHOCTB

OTYET O NPUOBIIAX U YOBITKAX,
OTYET O (PUMHAHCOBBIX
pe3ybpTaTax

nprObLTIbHAS OpraHU3aIus

peHTA0ETbEHOCTh
MEPCTIICKTUBHBINA TPOAYKT
COJICHCTBUE B POJaXKe (Harmp.,
pekama)

UMYIIECTBO, HEIBUKUMOCTD,
COOCTBEHHOCTh

pe3eps

JIOBEPEHHOCTD

3aKa3 Ha MOKYIKY



purchase price

purchasing power
purchases discount
put into account

qualifications
qualified audit
opinion

quick ratio

ratio analysis

real accounts
realized profit
receipt
receivables
reconciliation
record
redemption
reliability
remainder
remuneration

requirement
resale

residual income
retained income

return
revenue(s)

revenue recognition

salary

sales

sales budget
sales discount

sales on account

sales proceeds
sales slip
sales tax

1[1HA TTOKYTTKA
MOKyTNaTe/bChbKa Chja
3HUKKH 3 3aKYTIOK
MOKJIACTH HA PaxyHOK

Qq

3aCTEPEIKEHHS, OOMEKEHH I
ayJIMTOPChKa JyMKa

KOE(ILIEHT CTPOTrOi JIKBIAHOCTI

Rr

aHaJIi3 3 BAKOPACTOBYBAHHSIM
(p1HAHCOBHX KOC(IIEHTIB
peabH1 PaxyHKH
(axTryHmi TPUOYTOK
HAJAXOKEHHS

neGiTopcbka 3a00ProBaHiCTh
BUBIPKA, 3BIpKa

3aMKC, BHOCUTH

NOTAlICHHS aKIii/0opry
HAA1HHICT

3TMIIOK (HA PaXyHKY)
oriara 3a 3po0JieH1 MOCYTH,
BUHArOPOKCHHSI

BAMOTa

NEPENPOAAK

3TMIIKOBHIA MPUOYTOK
HEPO3MOAIICHUH MPUOYTOK
BiJ1a4a, MOBEPHEHHS
npuOyTOK, BUPYUKa
BU3HAHHS TPUOYTKY

S s

OKJ1az
peaizanis

J1aH 3 peajizarii
3HMKKH 3 [IIHA TPOJAXKY
npoAaK TOBApiB B KPEIUT
npuOyTOK BiJl MPOJAKY
KaCOBHI Y€K

TIOJIATOK 3 MTPOJAXKY
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LIEHA TOKYTIKA
NOKYIATEIbCKas CUIIA
CKHMJIKM C 3aKYIIOK
MTOJIOYKUTB HA CYET

OTOBOPKH, OTPAHUUCHUS
ayIMTOPCKOE MHEHUE

KO3 PUIUEHT CTPOroi
JMKBUIHOCTH

aHaJIU3 C UCTIOJIL30BAHUEM
(pHAHCOBBIX KOA((PUIIMEHTOB
peabHbIE cueTa

(akTryeckas npuObLIb
NOCTYTUICHHUSI

NeOUTOpCKast 310 KEHHOCTh
BBIBEPKA, CBEPKa

3aMUCh, BHOCUTD

NorauleHUe aKkImii/1onara
HAJECKHOCTh

OCTaTOK (Ha CYETY)

orjiaTa 3a OKa3aHHbIEC YCIYTH,
BO3HATPAKICHUE

TpeOGoBaHuE

nepenpoaaxa

OCTaTro4Hast NpUObLITb
HepacnpeaeaeHHas MpUObLIb
0T/Ja4a, BO3BpaT

J0XO0J1, BEIpyUKa

NPU3HAHUE 10X0/1a

OKJIaz

peanu3anus

IUTaH 10 peajtn3aluu
CKHUJIKH C TPOJKHON LIEHBI
MPOIa’ka TOBAPOB B KPEAUT
JIOXO/ OT TIPOJIAYKHU
KaCCOBBIA Y€K

HAJIOT C IPOHAXKHA



salvage value
securities
segment

selling expenses
selling price
share capital
share
shareholder

short-term assets

short-term liquid
assets

source document
statement of cash
flow

statement of
owners’ equity
stewardship
stock

stock certificate
stockholder
stock-in-trade
stock of assets
straight-line
depreciation
substitute
substantial
deviations
sufficient
summarize
supervise

supply and demand
surplus

survive

T-account
tangible assets
target

tax

JKBiaiHA BAPTICTh
IIHHI Manepu
YACTHHA, BIAPI30K
BUTpPATH Ha 30yT

1[1HA TPOJIAXKY
AKIIOHEPHUH KariTan
aKIlisl, YacTKa, maika
aKI1oOHEP

KOPOTKOCTPOKOBI 0OOPOTHI KOIITH
JIKBIIHI aKTUBHA

[IEPBUHHUI JOKYMEHT
3BIT MPO PyX I'POIIOBUX KOLITIB

3BIT MPO PYX BJIACHOTO KamiTary

KEpYBaHHsI
aK1is, IHBEHTAp, PE3EPB
aKI1OHEpHUH cepTu(ikar
aKI1oOHEP

3anac ToBapiB, 00JIaTHAHHS

3arac akTUBIB (KariTaty)
PIBHOMIPHE HAPAXOBYBAHHS 3HOCY

3MIHIOBATH, 3aMilaTH
ICTOTHI BIAXWJICHHS

JOCTaTHIA

y3arajJbHIOBATH
CIOCTEPIraTy, 3aBiyBaTu
MPOIO3HUIIIS 1 TOMUT
NEPEBUILEHHS TPUOYTKIB HAA
BUTpaTaMu

BWKUBATH, 30epiraru
npare3JaTHICTh

Tt

T-MOa€eNb PaXyHKY; CXeMa paxyHKy
MaTepiabHl aKTUBU

META, TUTAHOBE 3aBIaHHS

NOJATOK
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JIMKBUAJALMOHHASA CTOMMOCTD
LEHHBIC OyMaru

4acThb, OTPE30K

pacxojibl Ha COBIT

L[€HA POJAKH
AKIMOHEPHBIN KauTal
Ak, 101, mai

AKIMOHED

KPaTKOCPOYHbIE OOOPOTHBIC
cpeacTaa
JIMKBH]IHBIC AKTHUBBI

NEPBUYHBIA TOKYMEHT

OTYET O JBUKCHUU IEHEKHBIX
CPEICTB

OTYET O JBUXKECHUU
COOCTBEHHOI0 Kanurasia
yIpPaBIEHUE

aKI1si, ”HBEHTAph, PE3EPB
AKIIMOHEPHBINA cepTH(UKAT
aKIMOHEP

3amac ToBapoB, 000pyIOBAHUE
3armac akTHBOB (KanuTaia)
PaBHOMEPHOE HAYKMCIIEHUE
U3HOCA

3aMCEHSATh, 3aMEIIATh
CYILIECTBEHHBIC OTKJIOHEHUS

JIOCTATOYHBIMI

00001aTh

HaOII01aTh, 3aBE/IOBATh
CIPOC U MPEATOKEHUE
MPEBBIIICHUE TOXOA0B HA
pacxoaaMu

BBDKHMBATh, COXPAHATh
paboTOCIOCOOHOCTh

T-Moaenp cuera; cxema cuera
MaTEPUATIbHBIE AKTUBBI

LIEJIb, MJIAHOBOEC 3aJIAHUE
HaJIOT



taxable income

tax allowance
taxation
tax avoidance

tax credit
tax evasion
tax revenue

terminal value
title

total assets
total income
total revenues
trade credit
trademark
transaction
transfer

trial balance
true recognition
trustee
truthfulness
turnover

unappropriated
profits
uncollectible
accounts

unearned revenues

unit cost
unincorporated
business

unlimited liability

unqualified audit
report

unrealised loss
unrealised profit
unrecorded
exXpenses

unrecorded revenue

npuOyTOK, 1110 OOKJIAIAETHCS
MTOJTAaTKOM

110IaTKOBA ITUIbra
OMOJATKyBaHHSI

BIJIXWJICHHS B1J] OMOJATKyBaHHS

MMOJTATKOBUN KPEAUT
YHUKHEHHS B1J] CIUIaTH MOAATKIB
30UpaHHs MOJATKIB

0CTaTO4YHa CyMa
MpaBo BJIACHOCTI

3arajabHa BapTICTh AKTHBIB
N1ACYMKOBHNA TPHOYTOK
3arajbHi MPUOYTKA
KOMEPLIAHANA KPEAUT
TOProBa Mapka

TpaH3aKIlis, onepailis, yrojaa
aKT MEPEHECEHHS, 00”€KT
nepe1aBaHHs

npoOHMiA OanaHc
JOCTOBIPHE BiTOOPasKECHHS
JIOBIpeHa ocoda
BIPOT1AHICTH (1H(opMaLii)
TOBapOOOIr

U u

HEPO3MOAIICHUH MPUOYTOK
Oe3HaaiiHI Oopru

npuOyTKU MaiiOyTHIX NEPIOIIB
co01BapTiCTh BUPOOIB
HEAKI[IOHEPHA KOMITaH1s

HeOOME)KEeHA
BIINOBIAAJILHICTE
ayJIMTOPChKa JyMKa

HEpeali30BaHui 30UTOK
HEPeaTI30BaHuil NpuOYyTOK
HApaxOBaH1 BUTPATH

HApaxoBaH1 MPUOYTKH
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HAJIOroo01aracMelii 10X0/1

HaJIOTOBAs JILroTa
HaAJI0T000JIOKEHNE

YKJIOHEHUE OT
HaAJI0T000JIOKEHUS

HAJIOTOBBIN KPEANUT

YKJIOHEHHWE OT yIJIaThl HAJIOTOB
cOOp HaJIOrOB

OKOHYaTeJibHas CyMMa
npaBo COOCTBEHHOCTH

o0mas CTOMMOCTb AaKTHBOB
UTOrOBAasi NPUOBLITb

o0uwe 10X0Abl
KOMMEPUYECKAN KPEIUT
TOpProBas Mapka

TPaH3aKIIMsl, OTIEpaLusl, CACNIKA
aKT MEPEHECEHUS, TPEIMET
nepeaavu

npoOHbBINA GamaHc

JOCTOBEPHOE OTPAKEHUE
JOBEPEHHOE JINLIO
JOCTOBEPHOCTH (MH(OpMALIUN)
TOBApOOOOPOT

HepacnpeaeaeHHas MpUObLIb
O€3HaAC)KHBIC TOJTH
J0X0/1bl Oy TyIIUX MEPUOI0B
ce0eCTOMMOCTD U3
HEAKIMOHEPHAs KOMIIaHUs
HEOTrpaHUYCHHAs
OTBETCTBEHHOCTb

ay IUTOPCKOE MHEHUE
HEPEATM30BaHHBINA YOBITOK
HEPEATM30BaHHAs MPUOBLIH

HAaYMUCJICHHBIC PaCcX0dbl

Ha4YUCJICHHBIC JOXOAbI



useful life
utilities

valuation
valuation issue
value added tax
(VAT)

value of assets
variable costing

variable costs
vertical analysis
voting stock
voucher
voucher check
voucher system

wages
wages expenses
wages payable
warehousing
wholesale value
wholesaling
withdrawal
working capital

working papers
work sheet
worth

write off

TEPMIH €KCILTyaTamii
TH)KEHEPH1 MEPEXK1

Vv

OILIIHIOBAHHS
npoOsiemMa OLlIHIOBaHHS
NOJATOK HA MOAAHY
Bapricth (I1/IB)

BaPTICThH/OIIHKA/OI[IHIOBAHHS
AKTHUBIB

KaJIbKYJIALis cO01BapTOCTI 3a
3MIHHWUMH BHTPaTaMH
3MIHH1/TIEPEMIHHI BUTPATH
BEPTUKAIBHAN aHaA13

aKuii 13 mpaBOM roJIoCcy
Bayuep, pO3MUCKa
YeK-PO3NUCKa

CUCTEMA Bay4epiB

W w

3apo0OiITHA MJIATHS

BUTPATH Ha 3apOOITHY TUIATHIO
3a00proBaHiCTh MO 3apIiari
CKJIaJlyBaHHS TOBAPIB

OTTOBA IIIHA

OITOBA TOPTIBJIS

3HATTS KOILUTIB 3 PaXyHKY
BJIaCH1 0OOPOTHI KOLITH

poboUl JOKYMEHTH
poOoua Tabnuis
BapTICTh, L[IHHICTh
CTHMCaHHS
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CPOK 3KCIUTyaTaluu
WH)KEHEPHBIE CETH

OLICHKA
npoOjemMa OLlCHKH
HaJIOT Ha JOOABJICHHYO
croumocts (HIC)

CTOMMOCTB/OLIEHKA/OLICHUBAHUE
AKTUBOB

KTBKYJISILHS C€0ECTOUMOCTH
1O MEPEMEHHBIM 3aTpaTam
NIEPEMEHHBIE 3aTPaThI
BEPTUKAIBHBINA aHAIN3

aKIMK C MPAaBOM roJyioca
Bay4ep, pacnucka
YeK-pacnucka

CUCTEMA BAy4YE€POB

3apaboTHas TuIaTa

pacxo/pl O 3apadOTHOM TIaTe
3aJI0JLKEHHOCTD TIO 3apIiiaTe
CKJIaIMPOBAHNE TOBAPOB
OTTOBAs LIEHA

OTITOBAsi TOPTOBJISI

CHSITHUE JICHET CO CUeTa
COOCTBEHHBIE OOOPOTHBIE
cpeacTBa

paboune JOKYMEHTHI
pabouas Tabnuna
CTOUMOCTb, LIEHHOCTh
CMKCAHUE



ABBREVIATIONS

a/c wim acc uim acct = account
A/P = accounts payable (USA)
A/R = accounts receivable (USA)
AAA = American Accounting
Association (USA)

ABC = activity based costing

ACCA = Chartered Association of
Certified Accountants (UK)

ACCG = accounting

acq. = acquisition

AIS = accounting information system
AP = accounting period

APR = annual percentage rate

AR = audit risk

ASB = Accounting Standards Board
(UK)

AVE = average

b/d = brought down

b/f = brought forward

B/S = balance sheet

bal. = balance

BAA = British Accounting Association
BOD = Board of Directors

BOP = balance of payments

BPS = balance per bank statement

C/N = credit note

C/S = common stock (USA)
CA = chargeable assets

CA = Chartered Accountant
CA = current assets

Cap Ex = capital expenditure
CB or C/B = cash book

CBA = cost benefit analysis

CF = cash flow
CFA = cash flow accounting
CL = current liabilities

Co. = company

cyer
cyeTa K OruiaTe

cYeTa K MOJyYCHHUIO

AMepuKkaHcKkas Oyxranrepckas
accouuanus

KTbKYJISUS C€OECTOMMOCTH O BUY
JEATENBHOCTH

Acconuanuys NpucsKHbIX OyXTraJiTepoB

Oyxrantepckuid 00IuK

npuoOpeTEHNE

cucremMa 00pabOTKM YUETHBIX TAHHBIX
OTYETHBIN TTEPUOL

rOJI0Bask MPOLICHTHAS CTABKa
ayTUTOPCKUI PUCK

Bropo Oyxrantepckux cTaHIapTOB

CpeIHUI

caybI0 (MO CYETY ), NEPEHECCHHOE Ha
IPOTUBOMOJIOKHYIO CTOPOHY CUETa
caybI0 (MO CYETY ), MIEPEHECCHHOE Ha
CJICIYIOLILYIO CTPAHUILY

bananc

caJibJ0

Bpuranckas Oyxrantepckas acconmnanus
CoBeT IUpEeKTOPOB

OanaHc rmaTexen

OCTaTOK Ha CYETE IO BBIMUCKE OaHKa
JOKYMEHT, aHHYJINPYIOIINI paHee
BBICTABJICHHYIO CUeT-(haKkTypy
OOBIKHOBEHHBIC aKITHH
HAJIOro00J1aracMble aKTHBBI
NPUCSDKHBIN OyXranTep

000OPOTHBIE CPEACTBRA

KamuTaJIbHBIE 3aTPaThl

KaccoBasi KHUTA

CPaBHUTEIbHBIN aHAIU3 3aTpaT U
pe3ybTaToB

JBM)KEHUE ICHEKHBIX CPEJICTB
KaCCOBBII MPUHIIUI YUYeTa
KpaTKOCpOYHasi KpeIuTopcKast
3aJ10J5KEHHOCTh

KOMIIaHUs
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COS = cost of sales

CPA = Certified Public Accountant
(USA)

Cr= credit

CT = corporation tax

Dep = depreciation

Dept = department

DL = direct labour (costs)

Dr = debit

DR = Directors” Report

end. bal. = ending balance (USA)

EPS = earnings per share

ex div wnm xd = ex dividend (without the
dividend)

FA = fixed assets

FASB = Financial Accounting Standards
Board (USA)

FC = fixed costs

FIFO = first in first out (method)

FRS = Federal Reserve System (USA)
FS = financial statements

FY = financial/fiscal year

G/L = general ledger

GAAP = generally accepted accounting
principles (USA)

GM = gross margin

GW = goodwill

H/W = hardware

H/C = historical cost

HP = hire purchase

hrs = hours

I/S = income statement (USA)

IASC = International Accounting
Standards Committee

IFA = International Federation of
Accountants

Inc. = incorporated (USA)

IT = income tax
K = kilo
LIFO = last in first out (method)

ceOECTOMMOCTD peain3alun
NPUCSDKHBIN OyXranTep

KpEAUT
HAJIOT Ha MPUOBLTE KOMIAHUH
W3HOC

OTJeT

NPsIMBIC 3aTPaThl HA OIIATy TPyAa
neder

OT4eT AMPEKTOPOB KOMIAHUH
KOHEYHOE CaJIh0

npuObLIb HA AKIUIO

0e3 TUBHICHAA

JONTOCPOYHBIE BHEOOOPOTHBIC AKTHBHI
Bropo cranmapToB (pUHAHCOBOTO yUeTa

MNOCTOSTHHBIE PACXOJIbI
METO/]I OLICHKH 3aMacoB MO EHAM
NOCJICAHUX 3aKyTOK

denepalibHas pe3epBHAs CUCTEMA
(PMHAHCOBBIE OTYETHI

(bMHAHCOBBIN / PUCKATBHBIN TOA

I'maBHasg kHura

OOwenpuHsThIE OyXTaJITEPCKUE
OPUHIUTBL

BaJIOBasi MPUOBLIb

“TyABWIN, LEHA (PUPMBI

CPEICTBA BBHIYUCIATEIBHONW TEXHUKH
NEPBOHAYAIIbHAS CTOUMOCTh

apeH/a ¢ MpaBOM BBIKyNa

MH. 4. CJIOBA ~4ac”

Otuet 0 mpuOBUTAX U yOBITKAX

KomuteT no mexnyHapoaHbIM
OyXraaTepCcKuM CTaHAapTam
MexxnyHapoanas geaepanus
OyxraiarepoB

AKIMOHEPHBIN; 3apPETUCTPUPOBAHHEBIN KaK
KOpropauus

HAJIOT Ha JOXOJIbI

Teicsiya (Hanpumep $ 18 K= 18,000 )
METO/]I OLICHKH 3aMacoB MO [EHAM MEPBbIX
3aKYTIOK
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Ltd. = limited liability company (UK)

LTD = long-term debt (USA)
Itr = litre

m/c = machine

m/u = mark up

m = metre; million

MC = marginal cost

mfr = manufacturer
mgmt = management
Mkt = market

MR = marginal revenue
MYV = market value

N/L = nominal ledger
NBYV = net book value
NCA = net current assets
O/H = overheads

OS = operating system
OTS = off-the shelf

P/p = prepayment

p.a. = per annum

P/L a/c = Profit and loss account
PAT = profit after tax
PAYE = pay as you earn

PCB = petty cash book
P/c = public limited company (UK)

Prod ” = production

PV = present value

Qftr = quarter

qty uiam q = quantity

rec’d = recerved

Ref. = reference

RI = residual income

RM = raw materials

ROI = return on investment
S/E = stockholders’ equity (USA)
S/H = shareholder

S/W = software

SC = share capital

SEC = Securities and Exchange
Commission (USA)

KOMITaHUS ¢ OrPAaHUYECHHON
OTBETCTBEHHOCTBIO
JIONTOCPOYHBIN TOJIT

JUTP

MalHa

TOProBas HallCHKA, Haa0aBKa
METP;, MAJUTHOH

no0aBouHas ceOeCTOMMOCTh
WU3rOTOBUTEIb

PYKOBOJICTBO, aIMUHUCTPALUS
PBIHOK

00aBOYHEIN JOXO0T

PBIHOYHAS LIEHA

I'maBHasg kHura

OamaHcoBasi CTOMMOCTh
HETTO-000POTHBIE AKTUBBI
HAKJIAJHbIE PACXOIbI
ornepanronHas cucrema (OBM)
TOTOBBIH ITPOrPAMMHBIN TPOJAYKT
MpeaomiaTa, aBaHCOBBIN TIATEXK
B I'OJ

Otuet 0 mpuOBUTAX U yOBITKAX
MPUOBLIL TIOCIIE HATIOTOOOI0KEHUS
yIlUIaTa HATOTOB TPA HAYUCIIEHUH
3apaOOTHOM IMJIaThI

KaccoBasi KHATa

OTKPBITAs aKIIMOHEPHAS. KOMITAHUS C
OTPAaHUYEHHON OTBETCTBEHHOCTBIO
POU3BOJCTBO

TEKYyIast CTOMMOCTb

KBapTan (TpHA Mecs1a)
KOJIMYECTBO

MOJTyYEHO

CChIJIKA

ocTaro4Hasi NpuObLIb

CBIPBE

OTJa4a HA UHBECTULIAN
COOCTBEHHBIN KamuTall

aKIMOHEP

MPOrpaMMHOE 00ECICYCHUE
AKI[MOHEPHBIN KaIuTal
Komuccust no neHHpiM Oymaram u
OMP>KEBBIM OTIEPALUSAM
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SP = sales proceeds

SP = selling price

std = standard

t/f = transfer

T/o = turnover

TB = trial balance

TC = total cost

TI = total income

URP = unrealised profit
var. = variance

VAT = value added tax

VC = variable (manufacturing) costs
VO = variable (factory) overheads
w/p = working papers

WC = working capital

WIP = work 1n progress or work in
process

xd nmm ex div = ex dividend

y/e = year end(ing)

Y/A = year of assessment

Yr = year

J0XOJ OT peanu3almu
NpOJaXKHAs LeHA

CTaHapT (HBbIiA)

NEPEHOC, TIEPEUUCIICHUE CYMM
TOBapoOOOPOT

npoOHbIN OanaHc

oOmas cymma 3arpar

UTOTOBAasi MPUObLIH

HEPEATM30BaHHAs MPUOBLIb

OTKJIOHEHUE

HAJIOT Ha JOOABJICHHY CTOMMOCTh
(HJIC)

NEPEMEHHBIE (TPOU3BOJICTBEHHBIC)
3arparsbl

NEPEMEHHBIE 00IIE3aBOICKUAE HAKIIAHBIE
pacxopl

paboure JOKYMEHTHI (ayAUTOPCKOM
POBEPKH )

COOCTBEHHBIE OOOPOTHBIE CPEACTBA
HE3aBEPIICHHOE MMPOU3BOJICTBO

0e3 ITuBUICHIA

KOHEI[ roja

ToJl HAJIOTO00JI0KEHHUS
XV
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