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Innovative development of agriculture in Ukraine is based on the implementation 

of state agricultural and investment policy aimed at intensifying innovations as a 
priority component of the overall strategy of increasing national competitiveness, 
creating conditions for domestic agricultural enterprises to implement offensive 
strategy in foreign markets, support constructive competition in the domestic market.  
to stimulate agrarian formations to innovative activity, to ensure close integration of 
production and science, in order to promote the advanced development of scientific 
and technological sphere [1,2]. 

Agriculture has specific features of development associated with the impact on the 
results of management of natural, climatic and economic factors, which together form 
the production potential, which is the most important indicator of economic evaluation 
of agriculture.  The efficiency of agricultural production development and its potential 
are determined by geographical and climatic conditions, land supply and quality, the 
availability of living and tangible labor, and so on. 

The development of agriculture involves solving many problems that arise at the 
stage of radical change in the agricultural sector, especially in the context of reduced 
investment activity, due to significant depreciation of fixed assets, slowing down not 
only expanded but also reduced simple reproduction.  These negative trends have led 
to a decrease in agricultural production in Ukraine, especially livestock [3,4]. 

Domestic and foreign experience in agriculture indicates the feasibility of 
proportional development of the agricultural sector in a market economy.  This makes 
it possible to ensure the full use of energy potential, as well as to meet the various needs 
of industry in agricultural raw materials, in general, expands the prospects for 
improving the efficiency of production of the agro-industrial complex.  Prolonged 
degradation of agriculture hinders the development of agricultural processing and 
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completely blocks the possibility of development of domestic agricultural machinery, 
in particular the production of complex agricultural machinery [5]. 

In recent years, in developed countries, agriculture has traditionally transformed 
from a traditionally subsidized industry into a leading science-intensive high-yield 
industry, the development of which is based on modern biotechnology.  In our country, 
under certain conditions, the agricultural sector can also develop rapidl. 

Therefore, the agrarian issue is becoming increasingly important.  Recently, there 
has been a sharp change in the priorities of agricultural policy.  If at the beginning of 
the reforms it was about the advantages of specialized farming based on private land 
ownership, today, after a long transformation of agricultural enterprises (currently 55.1 
percent of production is produced by households) - to return to state support of large 
producers in agriculture, which have significant advantages over small forms of 
management [6]. 

The development of agriculture with the use of modern innovative technologies 
will increase the number of jobs not only in this industry but also in related industries 
(mechanical engineering, metallurgy, chemical industry, fuel and energy complex, 
construction, transport, social sphere).  Thus, it is possible to avoid the threat of food 
danger, which with the existing structure of agriculture and high dependence on food 
imports may become a reality, because food danger can be used as an instrument of 
political pressure on the state by other interested states. 

To address these issues, it is necessary to ensure transparency in the spending of 
budget funds allocated to support agricultural producers, solve property problems in 
rural areas, effective and timely regulation of agricultural markets, create the necessary 
conditions for agricultural and social development in rural areas.  The most pressing 
issue is the provision of conditions for the formation of the agricultural land market. 

The main goals of agricultural policy in the long run are: 
 • creation of necessary conditions for independent progressive development of the 

agro-industrial complex in the conditions of strengthening of influence of 
globalization; 

 • ensuring food security through the development of its own diversified agro-
industrial complex; 

 • revitalization of life in rural areas and raising the living standards of the rural 
population; 

 • increasing the competitiveness of domestic agricultural products and preserving 
the export potential of the industry; 

 • preservation and reproduction of the potential of land and other natural resources 
used in agricultural production. 

Priority tasks for agricultural development: 
 • creating conditions for further sustainable development of the agricultural sector 

and reaching a qualitatively new technological level of agricultural production; 
 • creation of legal, economic and organizational conditions for the development of 

agriculture and rural areas; 
 • providing state support for agro-industrial development programs; 
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 • development of social and engineering infrastructure in rural areas, ensuring 
complex and compact construction and improvement of villages with the use of new 
technologies of rural architecture and construction; 

 • improving the general conditions of agriculture by stimulating the process of 
consolidation of specialized agricultural enterprises, promoting the improvement of 
their scientific, personnel and financial support, supporting the activities of information 
and consulting services and retraining centers for work in agriculture; 

 • development of the system of banking, in particular mortgage, rural lending and 
agricultural cooperation; 

 • introduction taking into account the principles of zoning of scientifically 
substantiated system of agriculture, introduction of effective and economical crop 
rotations, introduction of the newest achievements of agrarian science; 

 • development of the main branches of agriculture, ensuring the priority 
development of breeding livestock and elite seed production, promotion of investment 
and innovation activities in agro-industrial. 

The history of agricultural development shows that the innovative development of 
the agricultural economy is provided by an appropriate innovation policy, which is 
implemented through the innovative development of agricultural enterprises. 

Modern innovation policy is a set of scientific and technical, production, 
management, financial and marketing and other measures related to the promotion of 
new or improved products on the market;  it is a complex and risk-free process, the 
course of which is determined by the initial technical, financial, economic and social 
preconditions. 
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